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Are Chicago and St. Louis 
Part of America—or Not! 


Why should through rail travelers be held up at their frontiers? 
The cities aren't to blame. What can be done about it? 


ALTHOUGH our 48 states are knit to- 
4 gether by the greatest rail system 
in the world, we are still strangely back- 
ward on one score. 


A passenger cannot go through Chi- 
cago or St. Louis, two of our biggest rail 
centers, without changing trains. He 
must break his trip. 


It is almost as if he reached the frontier 
of some foreign state whose borders were 
closed to traffic. There is no customs 
barrier at Chicago or St. Louis, but the 
traveler must still pay an exasperating 
toll—in delay, inconvenience, and bother. 


Half a Million Victims! 


This is bad enough for the transconti- 
nental traveler who would like to board 
a sleeper on one coast and ride through 
to the other — without the nuisance of 
packing and transferring baggage, mak- 
ing double Pullman reservations, waiting 
around for connections. 


But it is worse for the passenger who 
starts his journey only a few miles either 
side of Chicago or St. Louis—and still 
must change trains. For example, trav- 
elers between Fort Wayneand Milwaukee, 
and between Cleveland and Des Moines, 
must also break their journeys. 


More than half a million passengers 
a year—the vast majority on short mid- 
continent trips — are forced to make 
troublesome, time-wasting stopovers at 
Chicago or St. Louis. 


Why should this be so? 


The cities themselves are not responsible 
for setting up a barrier in the way of the 
through traveler. Such a barrier promotes 
neither good business nor good will for 
the community. 


For, while travelers with business to 
transact would automatically stop over, 
those who are forced to stop resent the 


inconvenience and delay—particularly in 
these days of overcrowded restaurants 
and cabs. It makes them down-right mad 
at Chicago and St. Louis! 


And it is so unnecessary! In Canada, 
you can travel across continent from 
Montreal to Vancouver, by a choice of 
two routes without changing trains. Can- 
ada isn’t split down the middle. Why 
should we be? 


An Unsolved Mystery! 


No one has ever given an adequate ex- 
planation as to WHY there is no connect- 
ing rail service through Chicago and St. 
Louis (or through Memphis and New 
Orleans, for that matter) — as there is 
through New York, Washington, Kansas 
City, and other big rail centers. 


It remains an unsolved mystery. But 
the plain fact is—the public is not get- 
ting through service! 


How About Action NOW? 


The Chesapeake & Ohio and the Nickel 
Plate Road are not the only railroads 
that, working with others, could provide 





such through service. But we are the 
only roads that have offered to take 
immediate action. 


This is the proposal we have gone on 
record as making: 


Chesapeake & Ohio, whose western 
passenger terminus is Cincinnati, stands 
ready now to join with any combination 
of other railroads to set up connecting 
transcontinental and intermediate ser- 
vice through Chicago and St. Louis, on 
practical schedules and routes. 


The Nickel Plate Road, which runs 
to Chicago and St. Louis, also stands 
ready now to join with any combination 


of roads to set up the same kind of 


connecting service through these two 
cities. 


Through railroad service cannot be 
blocked indefinitely. The mysterious fron- 
tier must be abolished—in the interes‘ 
of the traveling public and the railroads 
themselves. 


We invite the support of the public 


of railroad people and railroad investor: 


everywhere —for this essential improve- 
ment in rail transportation. 


Chesapeake & Ohio Railway + Nickel Plate Road 


Terminal Tower, Cleveland 1, Ohio 
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continue to do so, confident in its belief that so long as it clings 
to this ideal it can count spon the support of the investing public. 


Val. 85 February 13, 1946 No. 7 


Lies Weck 


What the First Quarter Reports Will Show...................50.....00005- 3 
SAL, Come ais Rn Sy IS coc ore ig hea hi dew pee eee cwesineccecccccees 4 
Te i 6 Ss Dacain oe b eidinc otal aks os bdee pees cenceccs 5 
Where Are the Best Buys NowP..............-. eee cece cece cece eee eeeeees 67 
Inflation No Threat to Public Utilities................... 0.0... cece eee eee 7 
Baking Companies May Be Squeezed............. 2.2.2.2... cece cee ee cece ees 8 
New Listings on the Stock Exchange.....................0.00eeeseeceeeeees 9 
A New Look at the Cigarette Shares............... 0... cece eee eee 13 
Digging Beneath the Steel Figures....................0....0. 200.0 cece 14 
Canadian Pacific—Nationwide Enterprise.......................002 0c eee eee 26 
Financial World Stock Factographs................... 62600 eee eee 28-30-31 
News and Opinions on Active Stocks Decade swe Ce RE hes RAN din 5 wieivine de 10-11 
La, CORI ois is Xo Rei os Aaah OE os ee bce how c'n see ensducbion bar cd o0ede 12 
RN as en Se ya chimen osqedhd et ugiee ehh atinice$ « 15 
Ce a cc ieee danbiedageae és odeaws es 16-17 
Soloed Beamee oc. 5.3 SEIT Ac SB aes see ccc ee ends 18 
Wasltimgton Neweleteet:. i s\iiid Won Bn Nis Cee ee ce ln eek ccc c cee ceee 19 
New-Business Brevities ...... 2.2.0.0... 6c e cece ce eee ee eee eee eeeeees 20-21 
The Hee MOOSE iivass oe ni ted tic ods sents cutee si docuwecsiening ds ae ccc c ede 22-23 
eee I hen deasa cscs ns secccactbcnmnend oa ont Ags 5 rigepe kee ceeawh 235 
Tw EE ass sin, 6 6 oes cw OMG a ha a EAR Cini 0 Wis ose e cece cn pe 29 
TP a eae ae wap ee tabs 32 


Published Weekly 


Guenther Publishing Corporation 


86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
— Richard J. Anderson, Vice President and Managing Editor — Weston Smith, 
Vice President and Business Editor — Ralph E. Bach, Vice President and Direc- 
ter Portfolio Supervision — Arthur E. Voss, Treasurer — F. D. Hanse, Secretary 


EDITORIAL STAFF 


George E. Andresen—Frederick A. Chase—Guy E. de Lagerberg—P. Dewhurst— 

Winthrop G. Dyer—Theodore K. Fish—B. Van Wie Fletcher—Allan F. Hussey 

—W. Sheriden Kane—Robert H. Maurer—Winthrop Parkhurst—Anton L. Schurk— 
Daniel A. Williems—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, Hose West Sixth Street (Phone: Michigan 1732) 







(except British Honduras and the Guianas), $15 a year; Canada and 
all other countries, $17. FOR CHANGE IN ADDRESS give both 
the old and the new address, two weeks before the change is to take : 
effect. FINANCIAL WORLD is copyrighted 1946, by the Guenther 2 

tuber or Publishing Corporation. Reproduction in whole or in part prohibited amezRica’s 
EE aupIT except by permission, Entered as second-class matter October 22, 1906, INVESTMENT 
UREAU oF at the Post Office at New York, N. Y., under the Act of Congress AND BUSINESS 
RCULATIONS of March 3; . Printed in U. S. A. WEEKLY 


ABC Subscription rates: U. S. Mexico, Cuba, Central and South America 


















































LL LLL LiILiLiteteeee 









GROWING 
VALUES BEHIND 
BANK STOCKS 


For many reasons, bank stocks 
are, in our judgment, genuine- 
ly attractive at this time. Here 


are some of those reasons: 


1. Impressive earnings 

Z 
2. Increased Book Values 
3. Large reserves 


4. Possibility of capital 


increases 


5. Long dividend history 


We feel that every diversi- 
fied investmentaccount should 
include bank stocks. We have 
prepared an informative cir- 
cular on leading banks in New 
York and other cities. It is 


yours for the asking. 


Write for Circular FW32 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 























































































Adverizsement 


' WALL STREET 
New Basie Anilvess HASBROUCK, THISTLE & Co., INC. 


} ENGRAVERS anpD 


For some time the nationwide invest- 
: i 161 WILLIAM STREET, NEW YORK 
ment firm of Merrill Lynch, Pierce, ; 


Fenner & Beane has been offering 
readers of this column a series of “Basic 


A ” isti f trati 
SETTERS OR BPE SPECIALISTS IN PRODUCTION OF ‘SECURITIES 
individual studies of common stocks , 


currently important in terms of investor STOCK CERTIFICATES - BONDS - DEBENTURES 
interest. Response to these offers has MINUTE BOOKS - SEAL PRESSES « STOCK LEDGERS 
indicated that these studies are regarded 

as providing practical assistance to in- LEGAL - FINANCIAL - CORPORATE PRINTING 


vestors by supplying facts so essential |] REGISTRATION STATEMENTS - PROSPECTUSES 


today in making sound investment ANNUAL REPORTS 
decisions. 


. ’s policy of 
ear es eee “Successors to THE BROUN-GREEN CO.” 


constantly advising investors to ““Inves- 
tigate then Invest,” these “Basic ANAL- 
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YSEs”’ reflect the results of careful field wh 
investigation and painstaking research. oa 
‘i cre 
Though not intended as purchase or : lu 
sales recommendations, they are, how- ZB, M as sachu setts out 
ever, factual and cover both favorable 0st0on | 
and unfavorable aspects of each secur- OF I nveEStOrsS att 
ity in a frank and unbiased manner, Yund dol 
its basic position and other important Inc. I rust — 
, oan cor 
data. Currently available: inf 
Awer. & Foretcn *NatIowaL Dany A prospectus relating to the shares of either of ous 
PowWER Citeneis Rabanne these investment funds, each of which is man- pm 
*AmeR. RavIaToR & pyirips PETROLEUM aged independently of the other by a different an 
STAND. SANITARY Pisa Stes oe HF management group, may be obtained from 
*CHRYSLER CorP. ; : a your local authorized investment dealer or 
4 ans *Rapio CorPORATION : Har 
OLUMBIA GAS 
Exzctric se Spd Sis an VANCE, SANDERS & COMPANY 
*GeneraL Execrerc “STANDARD On (Cat.) 111 DEVONSHIRE STREET 
.STANDARD BRANDS 
B. F. GoopricH . és BOSTON 
TUDEBAKER CORP. : 5 
*InT’L Tex. & TEL. U c & NEW YORE . CHICAGO LOS ANGELES 
Mipv.e West Corp. Caueo, oe 61 Broadway 120 South LaSalle Street 210 West Seventh Street 
*NATIONAL Biscuir U.S. RUBBER 







































* Revised. ———— 
































Easy to Obtain: As with all M L, P, _—s 
F & B studies, copies of these “Basic Dividend” Jonvary 30 
ANALYsEs*” will be sent promptly Notice PRANIFE 
upon request, without cost or obligation BU RLI NGTON AIRWAYS 
of any kind. i - 
i Readers wit ted tie cur MILLS CORPORATION The Directors of BRANIFF AIRWAYS, 
rent list of “Basic ANALYSES” unusu- The Board of Directors of this Corporation INCORPORATED, in special meeting st 
Ay 3 ‘ ‘ has declared the following regular divi- : Dallas, Texas, on February 4, 1946, de- 
ally interesting and helpful in apprais- dends: clared from earned surplus, a dividend of 
mp i ital 
ing issues they already own, as well as se gaat ela eapctiae ara aoe aaa Mec wy ee i ee 
those in which they have a prospective COMMON STOCK ($1 par vatve) my Sukh) Ree «Go. 
‘ 35 cents per share A ‘ 
interest. Each dividend Is payable March 1, 1946, Transfer books will not be closed. +i 
“J : to Stockholders of record at the close ef ' beet Re tages 
ust indicate which of the “Basic ANALYSES” you business February 11, 1946 Dallas, Texas Treasurer 
wish to receive and address your request to Depart- af : 
ment ““FW,” Merrill Lynch, Pierce, Fenner & Beane, WILLIAM S. COULTER, Secrefery. mani 
70 Pine Street, New York 5, N. Y. se 
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What the First Quarter 
Reports Will Shaw 


Strikes, wage costs, taxes, prices, short- 
ages create chaotic over-all picture, but 


many individual industry trends are clear 


lthough more than a month has 
passed since 1945 came to a 
close, income statements covering the 
last quarter of that year are still not 
very numerous. Considering the 
many interrelated and often conflict- 
ing influences currently affecting 
the trend of corporate earnings, it 
would be a bold prophet indeed who 
would venture to predict, at this early 
date, the probable net income for the 
present quarter of industry as a 
whole or many of its individual rep- 
resentatives. But out of the welter of 
cross-currents a number of valid con- 
clusions can be drawn concerning the 
outlook for specific industries. 

It would, of course, be foolhardy to 
attempt to place these on a definite 
dollars-and-cents basis. The best that 
can be done is to assess the probable 
consequences of each of the major 
influences bearing upon the profits 
outlook for each group, and derive 
conclusions therefrom in terms of the 
trend of 1946 first quarter earnings 





Harris & Ewing Strikers 
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as related to the results achieved in 
the past. 
The basic influence affecting earn- 


_ihgs is demand for the products or 


services offered. From this stand- 


point, the picture is almost uniformly , 


bright, the major exceptions being 
found among industries which, during 


the past few years, have depended. 


heavily on military requirements. 
The aircraft manufacturers and ship- 
builders are leading examples ; not for 
many years, if ever, will civilian de- 
mand equal that emanating from the 
Army and Navy during the war 
years, 


Oil Setbacks 


The petroleum industry has also 


been set back by cessation of military . 


demand, although the decline in sales 
volume in this case is temporary in- 
asmuch as civilian requirements are 
expected to make up the deficit be- 
fore many months have passed. First 


quarter earnings, however, will be 


affected both directly and indirectly 
by the drop in gross. The indirect 
effect arises from price weakness in 
gasoline, the industry’s most impor- 
tant product, due to an increase in in- 
ventories caused, in turn, by the fall- 
ing off in demand. 

A factor quite as important as de- 
mand is industry’s ability to supply 
that demand. Here the picture is not 
so bright, for a number of reasons— 
most obviously because of strikes. 
Labor disputes taking place during 
the current quarter will be a major 
restrictive influence affecting the 
steel, auto and accessory, electrical 
equipment and radio, glass ahd metal 
fabricating industries. 

Nor will these groups be the only 
sufferers. The basic importance of 
steel and brass in the national econ- 
omy is such that continuance for 
much longer of the current work stop- 
pages .affecting producers of these 
materials would bring to a complete 


Factories and Railroads 


Thornton 


halt the operations of many other 
businesses not themselves involved in 
strikes. This consideration affects 
the prospective earning power of the 
great majority of corporations in al- 
most all trades. 

Not only do strikes affecting pro- 
ducers of parts and materials cut the 
operations of users of these items, but 
the converse is also true. Automo- 
tive strikes, for example, curtail de- 
mand for the products of the many 
groups for whom the automobile pro- 
ducers are important customers. The 
ramifications of strike effects are end- 
less and are sometimes exceedingly 
devious. For instance, the meat pack- 
ing strike kept on the farms many 
meat animals which would normally — 
have been slaughtered, increasing the 
demand for grain as animal feed. 
This, in turn, cut down the supply 
of grain available to distillers and 
hence reduced their production. 


Output Delays 


Curtailment of output because of 
unsatisfactory cost-price relationships 
has taken place in many fields, and 
has also, of course, had an adverse 
effect on the customers and the sup- 
pliers of these industries. Among 
the leading groups directly affected 
by this factor are the steel, auto, elec- 
trical equipment (including radio), 
metal fabricating, textile, mining and 
machinery trades. One of the few 
lines benefiting from materially higher 
prices is the comparatively small list 
of newsprint producers. 

Shortages of goods caused by one or 
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a combination of the above-mentioned 
factors will plague a large number of 


industries, no matter how soon cur- . 


rent strikes are settled. One obvious 
victim is the retailing business, al- 
though certain groups such as groc- 
ery stores and restaurants will be 
relatively immune. Merchandisers of 
clothing, furniture, household appli- 
ances and similar items, however, do 
not have anywhere near ‘ enough 
goods to sell to meet their customers’ 


9% From a bood brade Issue 





demands. “On the other hand, this 

is by no means a new problem since © 

it has been present throughout~ the 

war years, and it thus will not cause 
any significant reduction in net as_ 
compared with last year. 


Building Industry ia 
The building supply and paper in- 
dustries are also plagued by material 


shortages which, while they »will -ne- 
duce earning power materially below 


Swilt’s 58-year dividend record 
was broken only in 1933 and 


strike is a factor in generous yield 


wift & Company recently esti- 

mated, for President Truman’s 
“fact finders”, that each cent-per- 
hour wage increase for its production 
employees would cost over $1.3 mil- 
lion per annum. On this basis, the 
announced ultimate demand of the 
C.I.O. union, an increase of 25 cents 
per hour, would cost a little more 
than $33 million. 


Effect of Pay Boost 


Everything else being exactly 
equal, it would have meant a $2.6 
million gross operating loss in the 
fiscal year ended September 30, 1945. 
This would be before $2.2 million 
non-operating income, but also be- 
fore $7.4 million depreciation and de- 
pletion, $520,000 interest, discount, 
etc., $835,000 special debit for net 
loss on dismantlement and retirement 
of fixed properties, and any allow- 
ance for Federal taxes on income 
which amounted to $11.5 million. 

One year’s such increase would 
wipe out two years and eight months 
of actual net income as reported for 
1944-45 excepting for consequent tax 
savings at Uncle Sam’s expense. Be- 
fore “special” mnon-operating’ non- 
recurring items, it took Swift five 
years to net $35.8 million in 1936-40 
or $31.2 million in 1929-33, each of 
which periods included a deficit year. 

The extravagance of labor’s de- 
mand and the inconsistent reluctance 
of OPA to permit retail price in- 
creases, are undoubtedly factors in. the 
availability of as good a common 
stock as Swift’s at levels yielding 4.6 


4 


per cent. The company never missed 
paying a dividend in the 45 years 
from 1888 through 1932, the depres- 
sion’s worst year, or in the 12 years 
from 1934 to date. Such a record, 
by as financially powerful a leader of 
even a cyclical industry, warrants a 
good quality rating, carrying a rela- 
tively moderate yield at well above- 


* average prices. 


That the business is cyclical is per- 
fectly apparent from the accompany- 
ing comparison of earnings, but 
reasonable dividend stability can be 
developed in such a situation by con- 
servatism in good years and applica- 
tion of surplus earnings to building 
financial strength. That Swift has 
done so is eloquently attested by its 
latest balance sheet. In the first place, 
although assets total $353 million and 
recent volume has been far above the 
billion dollar mark, funded debt is 
below $19 million, there is no pre- 





Swift's Record 

Yr. end Sales -——*Earnings—__ Divi- 

Oct. 31 (Millions) Pre-Tax Reported dend 

1. ee $1,000 N.R. $2.18 $2.00 
1932 3352:2: 540 D091 D091 1.25 
98. 6k. 767 3.34 2.92 1.00 
ne 794 DO0.57 D0.66 1.20 
1940..... ~772 2.50 1.99 1.20 
1941..... 1,019 4.25 2.90 1.50 
1942..... 1.409 7.36 2.89 1.50 
1943..... 1,490 7.71 3.03 1.50 
1944..... 1,574 9.78 2.69 1.90 
1945..... 1,308 3.85 2.22 1.90 





*Before special non-recurring charges and 
credits. 
tAdjusted for 4-for-1 split in 1930. 


~ comparison of 1944-45 with 1943-44 


“the levels which could otherwise be 
- attained, are not new and will there- 
‘fore not result in unfavorable year- 
to-year comparisons. But beverage 
and confectionery concerns must get 
along with 29 per cent less sugar than 
was allocated to them a year ago, and 
their income will suffer accordingly, 

Most of the foregoing has unfavor- 
able implications, but some construc- 
tive factors are at work. One of these 

Please turn to page 24 


ferred stock and of $47.92 common 
stock book value, $28.58 is repre- 
sented by working capital alone. 
Without considering $20 million in- 
vestments and receivables (one in- 
vestment is carried at $3.4 million 
less than market value), $48 million 
current liabilities are covered 4.9 
times over by $236 million current 
assets, and 1.9 times by $87 million 
cash and U. S. Governments alone. 
In view of a strong trade outlook 
for some time into the future, the only 
cloud now on the dividend horizon is 
the cost-price relationship. Labor it- 
self knows that no such wage increase 
as its extreme demand would be recom- 
mended by any panel or granted by 
any company. The OPA itself knows 
it cannot deny higher price ceilings 
to the industry. Unless the smaller 
meat packers are to be driven to the 
wall, the balance between the two 
profit factors should be sufficient for 
the industry leader, especially, to earn 
reasonable profits in normal years. It 
should be no less and perhaps cor- 
siderably more when OPA and its 
ceilings are completely out of the pic- 
ture and prices find the levels natural 
to the normal working of the law of 
supply and demand. 
As a matter of fact, the unfavorable 













earnings of this and most packing 
companies was due to a combination 0 
declining meat production and lowe 
average selling prices, both of whic 
were in process of partial correctio 
too late to fully reflect in fiscal yea 
reports. Thus, wage increases within 
reasonable bounds and approximate! 
covered by new price increases with 
out an undue time interval, probabl 
would permit. somewhat increase 
earnings in the new year. 
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yw eoksslCeS 


Taxes Will Be 
Cot This Year 


Rates on 1946 incomes may stand, but Fall elections 


will spur Congress to act early on cut in 1947 levies, des- 


pite Executive and Treasury wishes. What to look for 


rith prompt study of tax reduc- 

tion possibilities planned by a 
sub-committee of the House Ways & 
Means Committee, the nation’s tax- 
payers may look for action this year 
by the Committee to frame, and by 
Congress to pass, a tax reduction 
measure. Indications are that rates 
on 1946 incomes will be allowed to 
stand as enacted in the interim tax 
relief bill passed last October, and 
that changes will apply to 1947. 


Electoral Influence 


With the entire House membership 
and one-third of the Senate up for 
election in November, with early Au- 
tumn primaries the real determinant 
in many States and districts, Congress 
is not unwilling to hasten action on 
a measure to cut tax imposts, par- 
ticularly in directions likely to assure 
proper recognition from the elector- 
ate. Many Congressional votes on 
individual schedules in the bill and 
on the measure as a whole, will be 
cast with more than half an eye 
cocked in the general direction of the 
polling places back home. It is this 
which makes it fairly safe to assume 
that tax reductions generally will go 
well beyond the wishes of either the 
President or of the Treasury. 

To the extent that 1946 income 
taxes will probably be unchanged the 
Congress will go along with Mr. Tru- 
man’s insistence that taxes not be 
lowered now. Secretary Vinson has 
not yet disclosed the Treasury’s pro- 
gram but its general outlines are vis- 
ible enough. The enactment of last 
October cut taxes more than one bil- 
lion dollars below what the Treasury 
had called its absolute minimum and, 
while advice and suggestions from 
Mr. Vinson and his experts will be 
welcomed, the Treasury program is 
not likely to fare any better this year 
than it did last autumn. 

Under the 1945 tax measure some 
12 million 1945 taxpayers were elim- 
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inated from the 1946 tax roll, through 
surtax rate reductions and extension 
to the normal tax income, as well as 
to surtax income, of the $500 exemp- 
tion, for each dependent. In taxing 
1947 income the Treasury now is ex- 
pected to favor, or be willing to ac- 
cept, some increase in the amount of 
income tax exemption and a moderate 
scaling down of the rates on the high- 
est brackets. 

This is not liberal enough to meet 
Congressional ideas generally—not in 
an election year, at least—and a con- 
sensus of proposals for reductions 
shows approximate accord on in- 
creases in the personal exemption to 
$650 from $500, and on down-scaling 
the tax rate, in all brackets, by from 
two or three points in the lower 
groups to ten points at the top. 

But it is the Ways & Means Com- 
mittee, which has not yet tackled the 
question, that will put the bill to- 
gether in its near-final form, and what 
will come out of its hopper is any- 
body’s guess at this stage though the 
odds favor greater liberality toward 
the small taxpayers. 

Wartime excise taxes are likely to 
come in for severe pruning or out- 
right repeal. In fact Representative 
Harold Knudson, ranking minority 
member of the Ways & Means Com- 
mittee already has introduced into 
the House a bill to return excise taxes 
to prewar levels. 

Corporate taxes were substantially 
eased for a large segment of indus- 
try by the elimination of excess 
profits taxes but there still are many 
companies which, not having been 
subject to EPT, receive, relatively, 
only slight benefit under present rates 
as compared with the levies on their 
incomes in 1945. Proposals for fur- 
ther relief envision moderate cuts in 
normal and surtax rates. 


At long last the double tax on cor-. 


porate income may receive some posi- 
tive attention. Both the corporation 


Harris & Ewing House of Representatives 


and the investor who receives divi- 
dends now pay a tax on corporate in- 
come (FW, Nov.-28). At the time 
the interim tax relief measure was 
passed proposals for removal of the 
double tax were not acted upon. Half 
plomises were made that the 1946 
measure would embody some relief in 
this direction. It may be too much 
to look forward to outright elimina- 
tion of the double levy, but it is more 
than likely that some credit will be 
extended to stockholders against 
taxes paid by the corporations. 


EPT Exemptions 


Repeal of the carryback provisions 
of the revenue law, which permit un- 
used excess profits tax exemptions to 
be used as an offset against taxes paid 
over the preceding two years, is being 
urged by labor leaders, but it is not 
probable that Congress will comply. 

Nor is it likely that any changes 
will be effected this year in capital 
gains taxes. At present, gains on 
capital assets held longer than six 
months are subject to a tax of 25 per 
cent. Suggestions for higher rates 
or for extension of the holding period, 
have been coolly received in Con- 
gress. When the 1946 tax bill finally 
comes before the House and Senate 
the proposal, which came originally 
from Marriner S. Eccles, head of the 
Federal Reserve Board, may bob up 
again. But it has failed, thus far, to 
strike a responsive chord in Congress, 
and neither Mr. Truman nor Mr. 
Vinson has expressed an opinion. 
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Where Are the 


Hest Buys Now: 


Low-priced issues of poor quality have been bid up 
sharply, far outpacing the general market, while is- 
sues of definite merit have lagged. Here are examples 


O ver the past year many low- 

priced issues of poor quality, to 
put it mildly, have scored advances 
which when expressed in percentages 
instead of in points, appear fantastic. 
As compared with the low levels of 
1945, today’s prices, which in many 
cases are below the interim highs, 
represent gains up to 1,000 per cent 
—and more than 1,400 per cent in 
at least one instance. 


Many Laggards 


At the same time sound, dividend- 
paying issues, representing well-man- 
aged companies firmly established in 
their industries, have lagged the gen- 
eral market as represented by the 
Dow-Jones industrial average. In the 
past year the Dow-Jones yardstick 
has advanced a bit over 37 per cent, 
from 151.35 to 207.49, yet many of 
the better quality shares have ad- 
vanced less than 30 per cent. This 
despite highly satisfactory earnings 
and well-defined prospects. 

It is true that in some instances 
low-priced, low quality issues have 
been bid up on improving earnings 
prospects which gave rise to hopes of 
eventual dividend distributions. Di- 
vidend expectations, however, have 
not eventuated and in most cases it 
must be admitted that distributions 


to stockholders seem no nearer today 
than they were a year ago. 

- Even were the brightest of 1945’s 
hopes to be realized the advances al- 
ready scored may be regarded as hav- 
ing greatly over-discounted such ‘a 
development. It is rather difficult to 
justify a four or five hundred per 
cent increase in the value of a com- 
pany’s equity by the hope that soon 
it may be able to pay dividends on a 
basis commensurate with its new 
price. 

Graduation to a dividend basis 
does not automatically entitle a stock 
to high investment rating, and in the 
majority of recent instances of sharp 
market advances even several years 
of sustained earnings and dividend 
payments to stockholders would not 
entirely erase long records of drab 
earnings, no dividends or only occa- 
sional ones, poor management or 
none too stable industry or financial 
positions. 

In some cases improved trade pros- 
pects were not offered in explanation 
of increased activity and rising quota- 
tions. Junior issues of some of the 
utility holding companies drew in- 
spiration from brightening prospects 
for participation in reorganization 
plans, and the issues df railroads 
nearing emergence from the courts 


benefited similarly..[t is yet to be de- 
termined how much justification there 
may have been for the highly ‘specu- 
lative reappraisals that have been 
made of the market values of issues in 
these categories. 

It is interesting to note that the 
group of. twelve substantial issues 
presented in the tabulation is made 
up for the most part of stocks with 
long records of uninterrupted divi- 
dend payments, in itself a tribute to 
management and business policies as 
well as an indication of strong trade 
positions. Dean of the group from 
the dividend record standpoint is 
Pennsylvania Salt which boasts an 
uninterrupted sequence of 83 years 
of dividend payments — since 1863. 
Standard Oil of New Jersey, which 
began paying dividends back in 1882 
and has not missed a year since, is 
a reasonably close second. The av- 
erage uninterrupted dividend term 
for the entire group of stocks is 29 
years. 


Overlooked Issues 


With trade positions and invest- 
ment standing assured, these better 
grade issues have attracted little if 
any notice from the speculatively- 
minded security buyer of the type in- 
clined to disregard safety factors and 
to ignore danger signals. 

Stocks of determinable value are 
seldom the center of the type of buy- 
ing that starts the lightweight issues 
zooming upward. They are sought 
by seasoned investors, and as a rule 
are accumulated quietly during peri- 
ods of general market ease or con- 
solidation. In the long run, however, 
it is the old story of the hare and the 
tortoise, with the attention-arresting 
low-grade performers in the role of 
the hare. 


Contrasts in Market Action of Speculative Stocks and Better Grade Issues 


12 Over-Emphasized Situations 


1945 


American & For. Pwr 
American Power & Lt 
American Woolen 
Callahan Zinc-Lead 
Childs Company 
Electric Power & Lt. 
Follansbee Steel 
Hudson & Manhattan 
Peoria & East. Ill. 
Phoenix Hosi 
Standard Gas & El. $4 pf 
United Stores “A” 


Recent 
Price 


3° 2 
41%,/ 39 
1834 14 


Advance from 
r— 1945 Low — 
Points Percent 

512% 

673 

456 

460 

181 

523 

196 

475 

202 

246 
1,418~ 

320 


Dow-Jones Industrial Averages 
Recent 


Fruehauf Trailer 
Grant (W. T.) 
Pennsylvania Salt 


Servel, Inc. 





Chesapeake & Ohio Ry. ...... 
Deere & Company 


‘Phillips Petroleum 
Standard Oil (N. J.).......... 


Timken Roller Bearing 
Union Oil of Calif, ........... 


Advance 


12 Issues That Have Lagged 


Advance from 
r~ 1945 Low 
Points Percent 


1945 Recent 

100 
30 
60 
47 
43 
32 
45 
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Inflation No Threat 
To Public Utilities 


Higher labor and material costs squeezing against 
rigid rate structures would hurt. But tax cuts will 
serve as cushion to any likely cost increases 


By Ernest BR. Abrams 


hen we read of inflation these 

days, most of us think of the 
wild variety experienced in Ger- 
many after World War I. In De- 
cember 1923, wages were 108 trillion, 
wholesale prices 119 trillion and the 
cost of living 125 trillion times what 
they had been only 10 years earlier, 
before the war began. In the face 
of so frantic a drop in the value of the 
mark it is not surprising that one 
large German utility boosted its rates 
28 times during 1923 without ever 
catching up with rising operating ex- 
penses. 


Declining Purchase Power 


Nobody would ever contend a simi- 
lar decline will occur in the value of 
the American dollar, but we may well 
go through a period in which its pur- 
chasing power will be substantially 
lower than at present. Actually, 
we've had inflation in this country for 
years. According to Bureau of Labor 
Statistics figures, the cost of living 
last September was 85 per cent 
higher than in 1913 and 30 per cent 
above 1940, 

If we get more of it—and we 
doubtless will, with wages and prices 
chasing each other—what effect will 
it have on electric utilities? How bad 
must it get to wipe out all possibility 
of common or preferred dividends, to 
threaten or prevent interest pay- 
ments? Will there be any offsetting 
influences to temper its shock to these 
enterprises ? 

Part of the answers to these ques- 
tions can be found in the figures in 
the accompanying table. Operating 
expenses took the biggest bite out of 
total revenues in 1944—practically 
two-fifths of them—and it is in this 
classification of costs that inflation 
can hurt electric utilities the most. 

Of the $1,225 ‘million involved, 
about $360 million went for such 
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miscellaneous and intangible items as 
administration, legal and other sery- 
ices, and insurance. Although infla- 
tion would tend to boost the cost of 
some of them, others would be af- 
fected only slightly. But of the re- 
maining $865 million of operating ex- 
penses, about $400 million was spent 
for fuel, $380 million for salaries and 
wages, and $85 million for maintain- 
ing the properties and equipment. 
Since they comprised over 70 per 
cent of operating expenses and con- 
sumed 28 cents of every dollar elec- 
tric utilities took in, it is these three 
classes of costs that need the most 
watching. 

In recent years bituminous coal 
miners have received in wages about 
60 per cent of the average selling 
price at the mine of the coal they 
dug. Not only are they widely 
unionized, but their leader has shown 
a disposition and an ability to secure 
frequent wage raises for them. If 
the miners demand and get further 
substantial pay increases, the electric 
and gas utilities and the railroads— 
who use nearly half the soft coal 





1944 Operating Statement of All 
Privately Owned Electric 

















Utilities 
(Millions) 
Total Revenues* ...... $3,080 100.0% 
Operating Expenses ... 1,225 39.8 
Depreciation .......... 309 10.0 
Teme sasr iwi. ix 703. 22.8 
Total Operating Deduc- 

Ue Bape $2,237 72.6% 
Gross Corporate Income 9843 27.4 
Interest & Other Fixed 

Charpes*® . 2.24 ik 334 108 
Net Income ........... $509 16.6% 
Preferred Dividends ... 125 4.1 
Balance For Common ee 





‘Btock and Surplus.... $384 12.5% 


*Combined Operating and Noneperating Rev- 


enues. 


Fintfoto 


Power Line 


mined in this country—would have 
to pay proportionately more for it, if 
the coal producers are to stay in busi- 
ness. 

Although not so strongly union- 
ized, utility workers, already in the 
top wage brackets, have shown a dis- 
position to demand increased wages 
and strike if they don’t get them. 
Some of the operating men of Con- 
sumers Power of Michigan were on 
strike for nearly a week last fall, 
while Consolidated Edison workers 
threatened to stop service in New 
York City. They could be expected 
to demand corresponding boosts in 
pay as costs rose under inflation. 


Inflation Costs 


Maintenance expense is composed 
of both the cost of materials to keep 
systems in operating condition and 
the men who use them, but the $85 
million figure used here represents 
only the cost of these materials. The 
labor cost has been included in sala- 
ries and weges. But in the event of 
serious inflation, the costs of ma- 
terials and supplies would naturally 
rise since it takes labor to produce 
them. 

Ignoring the 30 per cent of opera- 
ting expenses that went for general, 
administrative, legal and accounting 
services and such intangibles as in- 
surance and rent, a boost of $384 mil- 
lion or 44 per cent over 1944 levels 
in the cost of fuel, labor and mainten- 
ance might wipe out all chance of 
common stock dividends, since this 
was the sum that was available to 
common stock and surplus in that 
year. Similarly, an increase of $509 
million or 59 per cent in these three 
expense classes might erase both pre- 
ferred and common dividends, since 
that was the size of 1944 net income, 

Plegse turn to page 24 
ee 











Haking Companies 
May He Squeezed 


Brisk demand and tax relief will help earnings 
but looming wheat crisis, with shortenings and 
sugars already scarce, poses material problems 


otwithstanding that as recently 

as last September, the Depart- 
ment of Agriculture was reported to 
envision the possibility of a wheat 
surplus by 1947, that agency is today 
conducting an intensive press and 
radio campaign to combat a grain 
shortage that is developing. to crisis 
proportions. 


Executive Problem 


The problem has reached Cabinet 
level in Washington. In fact, a pres- 
identially-designated Subcommittee of 
Secretaries of State, Agriculture and 
Commerce has evolved a comprehen- 
sive program of conservation where- 
by, it is hoped, the U. S. may be able 
to ship famished Europe some 224 
million bushels by mid-1946. 

The State Department estimates 
that, after the destruction of war and 
the worst drought.in Europe in fifty 
years, countries short of wheat would 
need about 635 million bushels by 
then to maintain a bare daily per 
capita subsistance diet of 2,000 cal- 
ories. The maximum possible ex- 
ports from Canada, Australia and 
Argentina combined are placed | at 
about our own 224 million bushel ob- 
jective. This would suggest a defici- 
ency of around: 187 million bushels 
even then. 

President Truman, warning that 
the world’s food crisis “may prove to 
be the worst in modern times,” adds: 
“T know the conscience of the Ameri- 
can people will not permit them to 
withhold or stint their cooperation 
while their fellow men in other lands 
suffer and die.” He has already 
banned the use of wheat in direct pro- 
duction of alcohol and beer. 

The Government is said to hope it 
will be unnecessary to restore war- 

time controls as part of its program. 

It is, however, urging farmers to re- 
duce foodstuff consumption by mov- 
ing excessive supplies of cattle and 
poultry to market. ODT box car 
priorities will expedite transportation. 
8 


Other wheat producing countries will 
be urged to raise their shipments. But’ 
the American housewife, along with 
hotel and restaurant managements 
and employees, will be made aware of 
the situation principally through ex- 
hortation to avoid bread or flour 
waste. 

' Bread bakers even now are plagued 
with shortages in two major ingredi- 
ents, shortenings and sugars, which 
they have overcome as best they could 
by reductions in varieties of products 
and particularly by employment of 
substitutes. The wheat crisis, then, 
adds to their supply problems the 
principal raw material, flour. Thus, 
while demand should continue rela- 
tively heavy in all.lines, output will 
not be able to keep pace and dollar 
sales are likely to suffer in the absence 
of any advance in price ceilings. 

Generally speaking, it would appear 
to be quite possible for the industry to 
show sizable declines in volume with- 
out like reductions in earnings—in 
fact, for some companies to actually 
improve their showings. This is be- 
cause, in most cases, benefits from tax 


- reductions will be substantial. 


New Capitalizations 


Continental Baking, on whose new 
capitalization 1944 earnings would 
have equalled 95 cents per common 
share, would have netted $2.30 per 
share, everything else being equal, had 
this year’s 38 per cent tax basis then 
been in effect. General Bakimg re- 
ported 70 cents but would have earned 
$1.48 per share. Purity Bakeries 
would have netted $4.13 instead of 


the reported $2.69 per share. Sim- 
ilarly adjusting Ward Baking’s 83 
cents (on the present capitalization) 
net would have been closer to $1.97. 

As it was, the four companies earned 
an average of $1.29 per common 
share, or about 40 per cent over av- 
erage dividends of 92 cents per share. 
At an average price of about 20, they 
return an average yield of 4.6 per 
cent. (These figures are based upon | 
an assumption that the 15-cent ini- 
tial payment on the new Ward com- 
mon last December will be repeated 
quarterly.) 


Above-Average Yield 


In today’s market, such a yield is 
well above the general run of indus- 
trial returns, evidencing the fact that 
the financial community looks upon 
the industry as relatively speculative. 
This, in turn, stems from unimpres- 
sive cyclical showings in the past, due 
to unstable cost-price relationships 
and intense competition. But there is 
another factor. 

Although Purity Bakeries is with- 
out preferred stock, the other three 
long had burdensome issues of senior 
shares carrying 8 per cent dividend 
requirements which sometimes con- 
sumed all of net income and resulted 
in common-share deficits. Continental 
and Ward, however, have succeeded 
in eliminating these issues by in- 
volved programs over recent years, 
and the preferred stock of each today 
carries a 514 per cent dividend rate. 

One important situation that should 
be watched bears upon subsidies and 
prices. Flour millers are presently 
protected against increased grain 
prices by subsidies that are changed 
monthly. Should this program be dis- 
continued and the OPA permit com- 
mensurately higher flour prices, lead- 
ing bakers have estimated their flour 
costs would be increased some 66 
cents per hundred pounds. This 
should, of course be passed on to 
bread consumers to protect especially 
the smaller bakers from a disastrous 
new price squeeze. 


Average 4.6% Yield From Breadmaking Group 


Per Share Earnings 


--—-¥ 
1943 

$1.57 
0.67 


Company 


*Continental Baking 
General Baking 
Purity Bakeries 2.86 
*Ward Baking 1.27 


_*All based upon present capitalization. 
dividend. a—39 weeks. b—40 weeks. 


1944 

$0.95 
0.70 
2.69 
0.83 


—-Nine Months— 
1944 1945 


$0.91 $0.92 
a0.44 a0.52 
b2.05 b2.06 
c0.62 0.54 


Indicated Recent 

Dividend Price 

$0.50 15- 
0.60 14 
2.00 38 
+0.60 14 


Yield 
3.3% 
4.3 
5.3 
4.3 


tAssuming quarterly repetition of initial 15-cent December 
c—42 weeks. 
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panies: 


hese brief descriptions of cor- 

porations whose common stocks 
recently have been listed on the New 
York Stock Exchange are merely in- 
troductions to the newcomers—no 
recommendation, for purchase or sale, 
is implied. Their purpose is to 
acquaint the reader with the salient 
features and pertinent statistics of 
enterprises whose names will be seen 
more frequently in the security 
market place. 


Illinois Terminal Railroad Co. 


Capitalization: 
Long term debt......... *$14,457,000 
Preferred stock......... None 


Common stock ($5 par). 500,000 shs. 

*$13,500,000 first & refunding mortgage bonds, 
series A, 4% due 1970, and $957,000 2% equip- 
ment trust certificates. 





Incorporated in Illinois in 1945 and 
acquired properties of former com- 
pany of same name, a subsidiary of 
Illinois Power Company, which was 
ordered by the Securities & Exchange 
Commission to divest itself of its in- 
terest. The former company was or- 
ganized in 1937 to take over proper- 
ties which previously had been op- 
erated at a unified system (known as 
Illinois Terminal Railroad System) 
under a lease arrangement. The 
principal lines of railroad owned by 
the new company were originally con- 
structed from 1895 to 1910. Com- 
pany is a combination terminal switch- 
ing railroad, belt line, road-haul 
carrier and passenger railroad with 
lines extending from St. Louis into 
central Illinois. Operates 476 miles 
of road. Connects with important 
trunk lines. Operating revenues are 
derived principally from freight busi- 
ness. In 1941, the last prewar year, 
78.5 per cent of total revenue was de- 
rived from freight, 12.4 per cent from 
passenger operations, 5.8 per cent 
from vehicular tolls on the McKinley 
Bridge, and 3.3 per cent from miscel- 
laneous sources including handling 
charges at the Alton coal dock. Com- 
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New Listings on 


The Stock Exchange 


Brief sketches of three recently listed com- 
Illinois Terminal Railroad, 
tria Electrica de Mexico, and National Battery 


Indus- 








parable percentages for 1944 were re- 
spectively: 72.8 per cent, 19.7 per 
cent, 4.1 percent, and 3.4 per cent. 
As of December 31, 1944, the com- 
pany owned 1,126 freight cars, 79 
passenger cars, 46 elvctric locomo- 
ties and 22 steam locomotives; also 
leased 522 freight cars under a lease- 
purchase agreement. 

*Per Share of 


Railway 7—Common—, 
——— Earn- _ {Divi- 
Revenues ings dends 
1945) (10 Mos.) 330,868 $1.34 $0.75 
Serer 1,585, ‘474 1.80 1.50 
i, ee as, r '970, 868 196 1.00 
WOGS i ast. OU. os 8,876,302 3.01 1.00 
Re are 7,029,936 1.97 1.00 
BNE cabrones 6,074,219 1.11 None 
a aa 5,901,780 1.05 None 
re 5,301,961 18 None 
eee 6, 196, 308 45 None 


Price range of common stock, 
WER co ek Soe ceare 3 16%—15% 


Note—Figures in above table pertain to 
predecessor company. 
_ *Based on the 500,000 shs. currently oustand- 
ing. 
+New company started business with no earned 
surplus, and thus future dividends depend on 
current earnings. 


Industria Electrica de Mexico, S.A. 


Capitalization: 
Long term debt...... §25,000,000 pesos 
Preferred stock...... None 
*Common stock (100 
SREOER Ss S258. 5 +500,000 shs. 
*Special shares (5 
SR eh RS 100,000 shs. 


*Ccommon, as a class, is entitled to dividends 
of 5,000,000 pesos in any year before any pay- 
ment on special shares; thereafter special, as a 
class, is entitled to next 500,000 pesos;. any 


- further. dividends divided 5/6ths to common, as 


a.class, 1/6th to special, as a class. 

Comprising 197,500 American shares (each 
representing one Mexican share); 47,500 shares 
held by ‘Vestinghouse Electric International Com- 


pany; 255,000 shares (51 per cent) subscribed in 
Mexico. 


§Entire amount, first mortgage -6% bonds due 


1957, subscribed hy agency of the Mexican Gov- 
ernment. 


Note—Peso is equal to about $0.20, U. S. 

Organized under the laws of 
Mexico in 1945, and acquired exist- 
ing Mexican branch business of West- 
inghouse Electric International Com- 
pany and assets of Compania Distri- 
buidora Westinghouse, distributor in 
Mexico of Westinghouse and other 
American manufactured goods, cur- 
rently doing a combined sales volume 
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of about 3 million per aunum. Com- 
pany plans to construct a plant, initial 
unit to cost $10 million dollars, near 
Mexico City (expected to be in lim- 
ited operation by December 1946 and 
at capacity by the end of 1947), 
where it will manufacture or assemble 
motors, radios, and many types of 
household appliances. For five years 
this company will be exempted from 
Mexican income taxes and certain im- 
port duties. 
Price range of cmmon stock, 

NYSE 22K%—19% 


National Battery Co. 


Capitalization: 


Long term debt........... None 
Preferred stock........... None 
Common stock ($4 par)... 335,000 shs. 


Incorporatéd in Delaware iri 1928 
to’ acquire business of National Lead 
Battery Company, established in 
1920. Subsequently acquired Ameri- 
can Container Corporation and 
Gould Storage Battery Corporation 
and the business and patents of Vesta 
Consolidated Corporation. Manufac- 
tures storage batteries for the auto- 
mobile trade, and for farmlighting and 
industrial purposes. Chief outlet for 
products is through large retail dis- 
tributors who sell under their own 
brand names—much smaller portion 
of output is sold to jobbers under 
company’s own trade names, “Na- 
tional,” “Gould” “Vesta.” About 
35 per cent of consolidated net sales 
were war orders in the fiscal year 
ended April 30, 1945. 


+Per Share of Common 


*Year Earnings §Dividends 


Sales 


1945.... $28,262,000 $2.55 85 
1944.... 25,174,000 2.60 0.80 
1943.... 18,370,000 2.35 0.80 
1942.... 18,169,000 2.65 1.00 
1941.... 12,270,000 2.57 1.20 
1940.. 10,279,000 2.25 1.20 
1939.... 8,616,000 1,60 0.30 
1938.... 7,616,000 D0.39 None 
Price range of common, NYSE.. 33%4-295% 


*Ended Apr. 30. tAdjusted to give effect te 
eee split in 1945. §Calendar years. D— 
eficit 





News and Opinions on Active Ctrks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for. further vital 
information and statistical data on these items. 


Prices Are as 


End 


Aireon Manufacturing Cc 

N.Y. Curb price of 17 largely dis- 
counts company’s remarkable transi- 
tion. This corporate 54-year-old at- 
tained $38.2 million sales and $1.49 
per ‘share earnings after $3.78 taxes 
in the year ended April 1944, produc- 
ing hydraulic, electro-mechanical, 
radio and electronic equipment for 
aircraft. In 1944-45, sales retreated 
to $32 million and net to $1.04 after 
$2.89 taxes. .Aireon already has en- 
tered many new fields including auto- 
matic phonographs, ($23.5 million 
“juke boxes” on order), circuit 
breakers to eliminate fuses, train and 
vehicular radios, oil well supplies, 
etc., and is now active in high fre- 
quency (induction) heating and other 
electronics research. Company plans 
expansion in the Far West, South 
America and the Orient. 


Armour $6 conv. pr. pfd. B 

Speculatively attractive at 134 for 
current (4.5%) and _ prospective 
(5.7%) yields. (Paying $6 pref., but 
$28.50 in arrears.) Significant inter- 
nal gains in recent years included 
consolidation with the Delaware sub- 
sidiary, elimination of the latter’s $17 
million 7 per cent preferred, major 
debt reductions and refundings (the 
latest from $33 million 7s to $30 mil- 
lion 4%4s) and major strengthening 
of treasury position. Earnings in 
the fiscal year through October 
equalled $17.21 vs. $21.11 per share 
in 1943-44. Settlement of arrears 
would effectively reduce issue’s price 
to 105%. The more remote settle- 
ment of $54.25 arrears on the 7 per 
cent preferred would effectively re- 
duce its price from 139 to below 85, 
suggesting appreciation possibilities. 


Brown Shoe B-+ 

Split-up has wmproved marketabil- 
ity; present price 37. (Reg. qu. divs. 
10 


“Also FW" refers to the last previous Hem 
in the magazine. Opinions are based on date 
and information regarded as. reliable, but no 
responsibility Is assumed for their accuracy. 


of the Closing Wednesday, February 6, 1946 


equivt $1 an. rate on present stk.) 
Company recently completed public 
sale of 40,000 shares of new $3.60 
preferred stock (proceeds from $3 
million of which were applied to pre- 
payment of a long term bank loan) 
and split up the equity shares, two- 
for-one. In its fiscal year ended Oc- 
tober 31, sales increased slightly, and 
split-up earnings were equivalent to 
$1.61 vs. $1.60 per share, after no less 
than $5.95 vs. $5.08 per share Federal 
taxes. Last year’s net before contin- 
gency reserve and on a 38 per cent 
tax basis, would have been closer to 
$5.25 per share on the present stock. 


Burry Biscuit Corp. Cc 

An wmproving non-dividend specu- 
lation on. the N. Y. Curb; recent 
price, 12. Five successive records 
carried sales from below $2.8 million 
in 1940-41 to $8.9 million in the fiscal 
year ended October 1945 and operat- 
ing results from a deficit of 21 cents 
to 55 cents per share last year. On 
the new tax basis, 1944-45 net would 
have been closer to $1.20 per share 
and improving material supplies plus 
relief from price squeezes should 
bring earnings more into line with 
sales. New subsidiaries produce 
household preparations, and two 
candy makers were acquired last Oc- 
tober. Sale of $500,000 debentfire 
44s in December and 100,000 shares 
of $1.25 preferred currently, will 
largely fmance plant and working 
capital expansion. 


Cluett, Peabody B+- 

Stock is not on the statistical bar- 
gain counter at 59. (Qu. divs. at 
$2 an. rate.) A leader in quality 
(Arrow) shirts, company also pro- 
duces collars, ties, underwear, hand- 
kerchiefs and sportswear. An un- 
favorable balance of war influences 


dropped per-share net from an aver- 
age of over $4 in the three years 
1939-41 successively to $2.51 in 1944, 
the June half of last year showing a 
minor recovery to $1.48 from $1.33 
a year before. Trade surveys indi- 
cate OPA regulations not only pinch 
profits but bar release of manufac- 
tured items. Ultimate relief from re- 
straints, and tax reductions suggest 
recovery of intermediate term earning 
power. But Sanforizing Process pat- 
ents begin expiring in 1949, and roy- 
alties from this source comprise a 
very important part of earnings. 


Crown Drug C 

Price of 8 on N. Y. Curb contrasts 
with 1945 low of 3%. (Semi-an. 
divs. at 10-cent an. rate.) This chain 
of 83 units in Missouri (36 in Kan- 
sas City), Kansas and Oklahoma, re- 
ported five successive sales records, 
advancing from $8.8 million in 1940- 
41 to $11.9 million in the fiscal year 
ended last September. Reflecting war 
controls and taxes, earnings actually 
receded from 24 cents in 1940-41 to 
17 cents in 1942-43 and had recovered 
only to 23 cents in 1944-45. Company 
started its new fiscal year with year- 
to-year sales gains of 12.1 per cent 
in October, 17.5 per cent in No- 
vember, 28.8 per cent in December, 
and 18.6 per cent in January, and both 
sales and earnings should set new 
records. This appears already dis- 
counted by quotations. _ 


General Shoe B 


Representing the fastest-growing 
major shoe manufacturer, price of 37 
has not exhausted stock’s apprecia- 
tion possibilities: (Qu. divs at $1 an. 
rate.) With only two depression in- 
terruptions, net sales climbed from 
$4.1 million in 1928-29 to $50.7 mil- 
lion in the fiscal year ended last Oc- 
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tober. Earnings showed a similar 
trend to $1.90 per share in 1942-43, 
then dipped to $1.54 in 1943-44 and 
partly recovered to $1.71 last year. 
However, on a 38 per cent tax basis, 
the latest net would have been over 
$4 per share. With reconversion com- 
plete and record demand, especially 
for higher priced shoes, substantial 
profits may await only the end of un- 
even price regulations. Management 
warns of possible excess capacity, but 
at some distance from here. 


r- Gotham Hosiery C 


rs Price of 39 reflects favorable trade - 


4, Bi outlook and improved statistical posi- 
a ftion. (Reg. qu. divs. at $1 an. rate 
33 Hf inaugurated Nov., also paid 50 cents 
li- Bextra.) Specializing in women’s full- 
ch @ fashioned hosiery, marketed through 
ic- Mretailers and its own three New York 
re- City stores, company has had an ir- 
est regular record with sharp cyclical va- 
ng Mriations. Outstanding 7 per cent pre- 
at- Miferred stock was reduced from $2.7 
y- Bmillion in 1937 to $1.6 million in 1943 
a Mand redeemed in 1944, saving 47 
cents per common share. Narrowing 
profit margins reduced net from a 

¢ phigh of $1.71 per share in 1942 to 
$1.09 in 1944; but the first half of 


Sts 1045 returned 81 v. 46 cents per share 











va a year before. 
+ Houston Oil Cc 
“4 Position of shares has improved, 
AO. but this seems rather adequately re- 
wee flected in a price of 27. In the five 
vie depression years 1932-36, preferred 
ally dividend arrears exceeded $2.5 mil- 
pe lion, but the last $1.1 million was 
red cated off last. year and common 
ssi stockholders may soon receive their 
sa frst cash dividends. Back in 1944, 
ss cash and Government securities alone 
Nlo- totalled $9.5 million, exceeding the 
bet preferred stock at redeimption prices, 
a th Whereas current liabilities were less 
i than $1.8 million. The preferred 
dis- ptock and $7.5 million debenture 44s 
create considerable leverage. In the 
twelve months through last Septem- 
ber, net equalled $2.10 vs. $1.67 per 
B @share a year before, and the outlook 
ving flor this crude oil and natural gas 
f 37 Mproducer is perhaps above the indus- 
cia- MRITY average. 
an. 
. in- BLiquid Carbonic B 
rom Hi A price of 43 anticipates sharp 
mil- Beernings improvement. (Reg. qu. 
Oc- divs. at $1 an. rate plus 50-cent extra 
RLD BFEBRUARY’ 13) 1946)” 


in Mar.).Of about $7 million realized 
from recent offering of 334 per cent 
preferred (convertible into common 
at 40) to common holders (1-for-10 
at $100), $3 million will cover re- 
demption of 4% per cent preferred. 
The remaining $4 million will partly 
finance $8.5 million expansion includ- 
ing $1 million for a new Frostor home 
freezer to be sold by General Tire. 
In the fiscal year ended September, 
higher costs on lower sales, although 
largely offset by smaller taxes, reduced 
net to $1.91 from $2.22 per common 
share in 1943-44, Earnings peak was 
$2.92 per share, back in 1941. 


National Airlines Cc 

At 31, stock is a speculation on an 
important new franchise. (No cash 
payts to date; paid stk divs. 334%4% 
Apr. 1944 and 20% Jan. 1946.) Com- 
pany reported a loss of 20 cents per 
share in the five months through No- 
vember against a negligible deficit a 
year before, and the record earnings 
in the fiscal year ended last June 
equalled but 28 cents (all adjusted for 
stock dividends). However formerly 
operating only between Miami and 
New Orleans, company last October 
commenced service between Jackson- 
ville and New York City, whereby it 
became an Eastern Air Lines com- 
petitor in the north-south seaboard 
service. Acquisition of Caribbean At- 
lantic Airlines in 1945 is still before 
CAB, but has been disapproved by its 
examiner. 


Norwalk Tire Cc 

Price of around 18 is explamed by 
excellent intermediate term outlook, 
but representing a marginal producer, 
stock is normally speculative. (Semi- 
an. divs. at 50-cent an. rate.) 
Although output is diversified (nor- 
mal revenues about one-half from 
tires and one-quarter each from foot- 
wear and automotive parts, including 
batteries) company is relatively small 
and had an unimpressive prewar 
record. Serving the replacement 
market, its tire business should thrive 
until shortages are made up, inde- 
pendently of auto production. In the 
fiscal year ended September 30, net 
rose to 95 from 62 cents per share 
in 1943-44, despite $2.84 vs. $1.82 
taxes. The best showing in the pre- 
war decade was 74 cents per share i in 
1938-39. 


Pillsbury Mills B+ 

Above-average record and position 
warrant liberal appratsal of earnings; 
recent price 35. Reg. qu. divs at 
$1.20 an. rate plus 30-cent extra in 
June.)...Recent sale of 25,000 addi- 
tional shares of $4 preferred stock 
provided $2.5 million more working 
funds. Capital structure is still rea- 
sonable, comprising 100,000 preferred 
and 549,224 common shares (the first 
75,000 preferred, sold in 1944, per- 
mitted redemption of $4.6 million 
bonds and added about $1.6 million to 
working capital). Company earned 
money in every depression year ex- 
cepting 1938 and has paid various di- 
vidends since incorporation in 1925. 
Earned $2.64 per share in the Septem- 
ber twelve-month compared with 
$2.46 in the fiscal year ended last May. 


Remington-Rand B 
Shares may be retained, at 38 on 
promising trade outlook. (Qu. divs. at 
$1.20 an. rate, plus 5% stk. divs. in 
Apr., 1944, 1945 and 1946). Despite 
an adverse December quarter com- 
parison (39 vs. 62 cents, reflecting 
contract cancellations and reconver- 
sion), the nine months’ period made 
a highly satisfactory earnings showing 
at $1.64 vs. $1.78 per share. The 
closing March quarter of the fiscal 
year will benefit from reduced taxes. 
Had the 38 per cent tax rate prevailed 
in the 1944-45 fiscal year, net would 
have approximated $5.65 instead of 
$2.42 per share, as actually reported. 
In November, $22 million debenture 
234s mostly refunded 3s and 3%4s. 


Square D B+ 


Price of 68 anticipates continued 


good business, tax cut benefits and im- 


proved marketability through split-up. 
(Reg. qu. dws. at $2 an. rate.) Where- 
as reported net for the nine months 
through September equalled $2.66 vs. 
$2.80 per share a year before, adjust- 
ment to the current tax rate would 
lift these figures to $6.28 and $6.58, 
respectively. Company’s electrical de- 
vices include switchboards and equip- 
ment, regulators and controllers, and 
moulded items, while the Kollsman 
subsidiary makes aircraft instruments, 
optical lenses and prisms. The last 
$1.5 million preferred stock was re- 
deemed in 1945 and at the annual 
meeting in April, stockholders will 
act on a 3-for-1 common split-up. 


ll 
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Working There is no team 
At work among the key 
men close to the Pres- 
ident who are sup- 
posed to help him in 
the administration of the nation’s vital 
affairs. If there ever were a time 
when close cooperation was a para- 
mount necessity it is now, for the 
country is wallowing in a trough of 
uncertainty. 

Examples of the right hand not 
knowing what the left hand is doing, 
are to be found everywhere in Wash- 
ington. Among the evidence which 
bears this out is the manner with 
which men at the head of important 
Government agencies are at odds. 

Clinton Anderson, head of the De- 
partment of Agriculture, does not see 
eye to eye with Chester Bowles, nor 
does John Snyder, Director of Recon- 
version, who is also in disagreement 
with him. Yet Bowles stands pat. He 
seems to be obsessed with the fanat- 
ical belief that he has been chosen as 
the anointed champion of the people 
to hold the lines taut to prevent in- 
flation, instead of recognizing the 
futility of his task. Admirable as is 
his devotion to the job the Admins- 
tration has imposed upon him, he can- 
not withstand the tide that is sweep- 
ing him off his pedestal. The very 
man whom he had the right to expect 
would support him has contributed to 
his inevitable fall and he is no less 
than the President who already has 
given sanction to lifting the price of 
steel and is prepared to make other 
concessions to retain the labor vote. 

So what is the ultimate outcome 
when team work no longer can be de- 
pended upon among Government offi- 
cials? Only confusion and the disin- 
tegration of those inflation controls 
which the Administration has so vig- 
orously protested would be upheld. In 
the face of disorganization it is not 
surpising that industry does not know 
whether it is afoot or on horseback. 
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Odds 


Market — If the stock market 
Nester needed a more graphic 
confirmation of its fear 
This Spark of increasing inflation 
it was provided when 
Marriner Eccles lifted margins from 
75 to 100 per cent. It was not that 
action itself that set off the spark, 
but his accompanying statement that 
it would not protect capital assets 
from inflationary dangers unless taxes 
on capital gains are increased, exces- 
sive speculation in real estate is 
checked and deficit financing ended. 

The market already had been prac- 
tically on a cash basis with margins 
at 75 per cent. Why, then, was it 
necessary for Eccles to experiment 
further with the market, as he would 
with a guinea pig? 

The market has now given its 
answer and it certainly could not have 
been to his liking for since it has been 
put on a strictly cash basis it has 
erupted into a wave of increased 
speculation—volume in one recent 
day exceeding 3.5 million shares and 
the industrial average rising nearly 5 
points. In his vain effort to check 
inflation, Eccles has attacked the 
problem from the wrong end; infla- 
tion is not created in the market, it is 
only reflected there. 

If Eccles fancies he has put an end 
to margin trading, there also he ‘will 
find himself in error, for people who 
have credit facilities will find sources 
from which to borrow money which 
are beyond the jurisdiction of either 
the Federal Reserve or the SEC. 

What he is éncouraging by his im- 
practical attitude is a Black Market 
in loans on securities—for who is 
there to say that individuals cannot 
borrow if the lenders think that their 
credit rating warrants it? 


Page 


What's 
Ina 


, ‘Name? 


A sensation that has 
had people gasping is 
the sale of stock of the 
newly organized Kaiser- 
Frazer motor company 
and the extent to which the specula- 
tive appetite has been developed for 
this new baby in the highly competi- 
tive motor industry. 

There have been two offerings 
through well-known underwriting 
firms—the first for $10 a share and 
the second for $20.25, and following 
each offering the shares jumped to a 
premium, though the company has 
still to turn out its first car. 

For this phenomenon, so remindful 
of the hectic days of the late ’twenties, 
there is only one plausible explana- 
tion, and that is the magic of a name 
and build-up by a clever press agency. 
Kaiser, around whose name _ such 
romance has. been created as to cause 
people to scramble for stock with 
which he is associated, has earned a 
widespread reputation in the war as 
an adroit producer of war material. 

In that field he financed his projects 
largely with the aid of the Govern- 
ment, who was his only customer. 
Now that the war is over he is as suc- 
cessful in financing his newest project 
with public capital, having raised over 
$50 million without the least bit of 
difficulty. 

Still, his motor company has turned 
its first corner—which is the securing 
of substantial capital. There are more 
difficult turnings in the road that lies 
ahead—adequate volume of produc- 
tion, cost control, and how the prod- 
uct will meet the keen competition it 
faces. 

More than the magic of a name 


‘ will be required to surmount all of 


these obstacles successfully. Then will 
come the test of whether people who 
have paid more than twice the stock’s 
book value have acted wisely or un- 
wisely, since they are speculating on 
a hope and not in a reality. 
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A New Look at 







he Philip Morris Company’s re- 

cently issued estimate of earnings 
for the final five months of its fiscal 
year (ending next April 1), showing 
a precipitous decline from the earlier 
months of the year, resulted in an im- 
mediate sharp drop in the ‘market 
value of the company’s common stock 
and calls for a reappraisal of the en- 
tire cigarette industry. Throughout 
the war, the leaders in this industry 
showed satisfactory profits, in spite of 
rising production costs and ceiling 
prices set at prewar levels, because of 
expanding sales volume. Reynolds 
Tobacco Company (Camels), the 
only one so far to issue a 1945 annual 
report, for last year showed earnings 
of $1.84 a share compared with $1.71 
in 1944. Recently the company an- 
nounced that operating at capacity it 
is still unable to meet demand. 




















American Tobacco 





American Tobacco (Lucky Strike) 
has announced that its sales in the 
last quarter of 1945 exceeded those 
in the same period of 1944, and that 
January sales were about 28 per cent 
above a year earlier. (Sales of cig- 
arettes by all companies were off 9 
per cent in the last quarter compared 
with the same period of 1944). Lor- 
illard has also indicated that sales of 
Old Gold in the last quarter of 1945 
were only slightly below that period 
of the previous year. 

Cigarette sales during the war 
(tax-paid and tax-free) established 
successive yearly peaks, rising from 
217.7 billion in 1941 to 321.9 billion 
in 1944 and to 332.7 billion in 1945. 
With the end of the war.in Europe, 
tax-free sales (chiefly to the armed 
forces) dropped sharply from 8.8 bil- 
lion in May to 4.8 billion in June and 
again to 3.2 billion in July; after V-J 
Day, they averaged only 1.2 billion 
a month during the balance of the 
year. But the decline in tax-free 
Sales was more than offset by. in- 
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The Cigarette Shares 


Difficulties of Philip Morris are not shared by the in- 
dustry in general. OPA ceilings, a temporary factor, 
even now should be largely offset by lower taxes 


creased sales for civilian consumption 
through October (which has been the 
peak month in four of the past five 
years), when an all-time high of 31.3 
billion was reached ; with dealers’ de- 
pleted stocks restored, November 
sales dropped to 25.0 billion, and De- 
cember’s to 17.0 billion. 

Since Philip Morris normally re- 
ports earnings only for its fiscal year 
ending March 31, its results for last 
year have come to public atteniion 
at this time only because the com- 
pany is in registration with the Se- 
curities & Exchange Commission in 
connection with new preferred stock 
and debenture issues (debentures 


‘since withdrawn). The offering pros- 


pectus showed net income for the 
seven months ended October 31 of $4 
million, compared with $6.8 million 
in the full fiscal year ended March 
31, 1945, making the indicated aver- 
age per month in each period about 
$570,000. But since seasonally a con- 
siderably greater percentage (11 per 
cent average in past five years) of 
annual sales occurs in the half year 
May to October, it was not to be ex- 
pected that the last five months would 
produce at as high a rate as the first 
seven, particularly with the inclusion 
of the extraordinary month of Octo- 
ber, 1945. However, that the decline 
would be as marked as now appears, 
certainly could not have been antici- 
pated from the seven months’ results. 
It is possible that Philip Morris’ sales 
expamsion during the war (100 per 
cent from 1941 to 1944) was partly 
attributable to shortages of other pop- 
ular brands, which expanded only 66 
per cent in the same period—this 
would apply particularly to its less 
popular Marlboro brand, and _ this 
brand carries a higher profit margin. 

Company’s present estimate of sales 
for the five months from last No- 
vember to and including next March, 
of only $57 million ($11.4 million 
average per month), compared with 








$120 million ($17.1 million average 
per month) in the first seven months, 
indicates a monthly decline of 33 per 
cent. The company ascribes the de- 
crease to the virtual discontinuance 
of government. purchases and the ab- 
normally large sales in October. In 
the seven months, aggregate sales of 


._ tax-free cigarettes by all companies 


(indicative of gvernment purchases) 
amounted to only about 15 per cent of 
the total. 

The company itself estimates that 
net income for the last five months 
of its current fiscal year will add only 
$400,000 to the $4 million recorded 
through October 31. With estimated 
excess profits tax refunds of $1.6 mil- 
lion, there will result total net in- 
come of $6 million; compared with 
$6.8 million the previous year. 


Philip Morris 3. 


Two points are discernible in the 
Philip Morris record. First, its de- 
cline in November and December ap- 
pears to have been somewhat greater 
than average; all cigarette sales (in- 
cluding unadvertised brands) in these 
two months amounted to 22 per cent 
of the previous seven months’ (April 
to October) aggregate, compared 
with only 19 per cent for Philip Mor- 
ris. The. company has stated that 
sales of Marlboro cigarettes during 
November and December decreased 
sharply as compared with monthly 
average sales for the preceding seven 
months. Second, Philip Morris’ op- 
erating costs rose, leaving net oper- 
ating income in the first seven months 
of the current fiscal year only 6.2 per 
cent of net sales, compared with 7.8 
per cent in the fiscal year ended last 
March 31. In that year, Philip Mor- 
ris’ operating costs, as a percentage 
of net sales, were considerably greater 
than those of any of the other four 
large producers. Reynolds’ costs rela- 
tive to sales rose only a fraction, and 
its net operating income was 8.5 per 
cent of sales last year, compared with 
8.7 per cent in 1944. Reynolds, how- 
ever, was able to effect some savings, 
in view of the great demand for its 
products, by reducing advertising and 
promotional expenditures. 

Philip Morris has explained that 
part of its higher production cost 
was due to increasing average cost 
of its tobacco inventory. Leaf to- 
bacco is the greatest item of cost 
(excluding excise taxes), and the 
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most volatile, in cigarette production. 
Current high tobacco prices have pre- 
vailed for three years, and it is doubt- 
ful that much of the older and lower 
cost tobacco remains on hand any- 
where. The purchase by Philip Mor- 
ris, shortly before V-J Day, of 17 
million pounds of tobacco owned by 
Transamerica Corporation (and for- 


merly owned by Axton-Fisher) for — 


over $10 million, must have tended 
tc raise the average cost of com- 
pany’s inventory. The reported with- 
drawal of a large quantity of Philip 
Morris cigarettes from the market for 
packaging in cellophane might also 
account for part of the increase. In 
addition, the company has pursued 
an extremely liberal advertising pol- 





icy, although figures are not available 
to make a contrast between its ex- 
penditures for this purpose and those 
of other manufacturers. As the table. 


been the highest cost producer, of» 


the big five, in recent years: 


Operating Income as a Percentage 


of Sales 

Philip Ameri- Liggett Loril- - 
orris can & Myers lard ne 

1945 *6.2% N.A. N.A. N.A. 8.5% 
1944 7.8 9.0% 9.1% 9.1% 8.7 
1943 $7.5 11.7 10.8 8.3 9.1 





*Seven months April through October. tFiscal 
year ended March 31 of following year. N.A.— 
Not available. 


Whatever difficulties Philip Mor- 
ris may be experiencing would ap- 
pear to derive from its reduced sales 
volume, the higher cost of tobacco 


leaf and the current ‘price limitation 
on ‘Cigaréttési (The industry's petition 
for a higher’ ceiling, now before the 
OPA, may result in relief... If not, it is 
below indicates, Philip Morris has possible that cigarettes may be among 


‘the items taken from the jurisdic- 


tion of the OPA when Congress con- 
Siders “éxtension of the Price Control 
Act beyond its present expiration date 


“of June 30, 1946. Most companies in 


the industry will benefit from repeal of 
EPT and lower income taxes. Philip 
Morris estimates. that if cigarette 
prices are not increased, its net earn- 
ings for the fiscal year ending March 
31, 1947 will be substantially lower 
than in the current year. American 
and Reynolds appear able to over- 
come high unit cost by sales volume. 


Dinsion Beneath the Steel Figures 


Last year’s earnings for both the ma- 
jor companies are somewhat distorted 
by accelerated amortization charges ° 


Pe earnings reports re- 
cently issued by U. S. Steel and 
Bethlehem Steel for the fourth quarter 
and full year 1945 do not appear very 
much out of the ordinary if no closer 
examination is made than a mere 
glance at the per share figures. Big 


Steel reported earnings for the fourth - 


quarter of 80 cents a share, against 
61 cents for the previous quarter, and 
$3.65 a share for the full year, against 
$4.08 for 1944. Its smaller competitor 
made a somewhat better relative show- 
ing in the fourth quarter, with a profit 
of $3.29 a share, compared with $2.05 
for the previous period. However, 
Bethlehem also suffered a decline in 
net last year as against 1944 results, 
with income of $9.52 a share, against 
$9.93 a share a year before. 

In both cases, however, the compa- 
nies took advantage of the provisions 
of the tax laws permitting accelerated 
amortization of war facilities, thereby 
effecting substantial tax savings. But 
these two enterprises- handled this 
item in very different ways, and at 
different times, Bethlehem making the 
adjustment during the third quarter 
and U. S. Steel making it at the year- 
end without allocating it to any spe- 
cific quarterly period. 

During the four years 1941 to 1944, 
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U. S. Steel set up a reserve for 
“Estimated Additional Costs Arising 
Out of War” totaling $100 million. 
A charge was made against this re- 
serve in the amount of $35.6 million, 
representing the difference between 
the $113.7 million unamortized invest- 
ment in war plants and the $78.1 mil- 
lion tax saving incident to the trans- 
action. Thus, 1945 results were not 
effected by accelerated amortization, 
but profits for the four previous years 
have been understated by the amount 
of the tax saving plus whatever 
(large) proportion of the $57.2 mil- 
lion still remaining in the reserve will 
not be needed for the purposes for 
which it was set up. If we assume 
that the reserve has now completely 
served its purpose, this understate- 
ment of earnings amounts to more 
than $15.50 a share. 


Earnings Distortion 


The only distortion of 1945 earn- 
ings which occurred (this took place 
in the fourth quarter) was another 
charge made to the same reserve in 
the amount of $2.6 million, or 30 
cents a share, representing inventory 
losses, deferred repair and mainte- 
nance and other expenditures re- 
garded as additional war costs — a 





small item and a controversial one, 
since the company has considerable 
justification in regarding this item as 
a non-recurring one which would be 
out of place as a charge against cur- 
rent earnings. 

During the third quarter, Bethle- 
hem Steel charged to earnings the 
$44.1 million unamortized balance of 
its construction expenditures on war 
facilities. This resulted in a net loss 
from operations, which in turn was 
converted into a net profit by a credit 
of almost $35 million representing the 
excess of tax savings arising from 
accelerated amortization over the tax 
liability on actual third quarter earn- 
ings. It was stated that this series of 
adjustments increased reported profits 
for the period by about $1 a share. 
However, a charge of 67 cents a 
share was made against earnings in 
connection with issuance of bonds in 
July, and thus the net effect of all the 
non-recurring charges and credits was 
only about 33 cents a share. 

In the fourth quarter, however, 
earnings were materially aided by the 
amortization taken in the previous 
quarter. The charge for depreciation, 
depletion and amortization for the 
latest period was only $4.6 million, 
whereas during 1944 and the first two 
quarters of 1945 ‘it had averaged over 
$11 million. Thus, from this one 
source alone, earnings for the fourth 
quarter of 1945 and for the full year 
may be said to have benefited to the 
extent'of more than $2 a share. 
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Publiched Weekly for Busy Investors Who Desire Specific Advice Quickly 


Plethora of funds, inflation prospects and expected corporate earnings 


expansion continue to work for higher share prices. Despite four-year rise, 





posers: ruled the stock list during most of the 
week, as the market awaited announcement of 
the new wage-price formula drawn up by the White 
House in another effort to reach a solution to the 
strike deadlocks now gripping so large a part of 
the country’s trade and industry. Although the rail 
share average made another new high ‘Tuesday, the, 
industrial group has fluctuated just under the best 
levels established at the close of last week. But 
each trading session sees a hundred or more indi- 
vidual issues carried into new ground, 135 new 
highs being made Wednesday, for instance, when 
the industrial average showed a decline of 1.13 
points. 


he appearance of “air holes” in the case of 

several stock groups as well as individual issues 
has been somewhat disconcerting, although in each 
instance there has been logical reason for the de- 
clines: that have developed. Evidences of profitless 
prosperity by a company such as Philip Morris, 
however, and suspension of dividends by Dresser 
Industries because of “the joint effect of current 
strikes, steel shortages, rising costs of material and 
labor, and price control,” naturally raise the ques- 
tion of whether there may be numerous other 
similar situations that have not yet come to light. 


hat such episodes have not had more effect on 

the general market is a result of the fact that 
abundance of funds continues to exert.so powerful 
a force on the stock list. The plethora of money 
is reflected not only in the banking figures but also 
in the sustained high levels of retail trade in the 
face of continuing shortages in many kinds of 
goods. In the security markets there is something 


like the same sort of condition, for while an in- 


creasing number of buyers have been coming into 
the market, in recent years all but .a véry small 
fraction of total corporate financing has been for 
refunding, and during the past 314 years retire- 
ments have actually exceeded new issues by nearly 
$1 billion. » 
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general run of shares continues reasonably priced in relation to earning power 





A" despite the fact that the current market rise 
has been under way for almost four years, 
stocks in general have not been bid up to extrava- 
gant prices in relation to earning power. Indicated 
price-earnings ratio for a representative group of 
stocks is now around 20-to-l. While it may be 
argued that that figure compares with about 17-to-1 
back at the 1937 highs, a highly important con- 
sideration in the present instance is the virtual 
certainty that the period ahead will bring materially 
better dollar earnings for a wide range of com- 
panies than they were able to realize after heavy 
EPT and other burdens of a wartime economy. In 
fact, not only should future earnings results be 
better than those of recent years, but should sub- 
stantially exceed the 1937 performance as well. 
Just how soon the business of the country is to enter 
that period of higher earnings depends, of course, 
upon the length of time required to end the strike 
wave and get industry back to capacity production. 


here are admittedly a significant number of 

common stocks that have been bid up to levels 
that have little logical relationship to the earnings 
that have been shown in the past or to the results 
that appear probable for the future. But such issues 
continue in the minority, and although they may 
still have a measure of attraction for a certain 


type of speculator, they will be shunned by the in- 
telligent investor. 


Or of the phenomena of this bull market has 
been its lack of the sort of price reactions that 
usually punctuate the rising trend from time to 
time. It nevertheless is entirely possible for an old- 
fashioned “technical adjustment” to develop—and 
in fact the position of the market for the longer 
term would be made sounder thereby. But there 
still have not appeared any convincing signs that a 
reversal of the underlying trend is in near prospect, 
and investment policies should be shaped accord- 
ingly. 


| Written February 7, 1946; Richard J. Anderson. 
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Mineral Resources 


The usually reliable Bureau of Mines was re- 
cently guilty of releasing some very misleading fig- 
ures regarding domestic mineral resources. The re- 
port listed the number of years that the “known” 
-domestic reserves of various minerals would last at 
the present rate of consumption without, appar- 
ently, pointing out that “known” reserves of a 
number of the items listed never have been, and 
probably never will be, more than a small propor- 


tion of the actual reserves which will eventually be - 


recovered. 

For instance, it was stated that present known 
reserves of oil. constituted only an eighteen years’ 
supply. No one who has the faintest understanding 
of the petroleum industry takes any such statement 
seriously. Never in our history have we had a sup- 
ply of proven oil reserves sufficient for more than 
a relatively few years’ needs, but despite continued 
new records in production our present reserves are 
the largest ever reported. 

A statement in the report to the -effect that we 
had only a 34-year supply of domestic copper has 
been characterized by the president of Phelps Dodge 
as “rank nonsense.” Perhaps the most ridiculous 
assertion of all was the report that we have less 
than one year’s supply of tin, nickel and chromite 
—metals whose domestic production has never been 
anything but negligible. 


Fire Losses 


Complete figures for 1945 show that the year 
witnessed another increase in fire losses, with 
$455.3 million worth of property destroyed by 
burning as against $423.5 million for 1944. More- 
over, last year’s performance carries forward a 
trend that now has persisted since 1935: Reasons 
advanced for the increased fire losses in recent 
years include rising real estate values and less effi- 
ciency by fire fighting departments as a result of 
personnel shortages and growing inadequacies of 
equipment. 

In 1944, for the first time since 1926, the fire 
insurance field conducted its underwriting opera- 
tions at a loss, and there is every indication that 
1945 figures (when available) will show a similar 
result. Of course, the average insurance company 
has long relied upon its income from investments 
to provide a generous portion of total revenues. But 
those companies that have been largely invested in 
bonds have been squeezed by the wave of refund- 
ings of better yielding obligations. Companies 
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whose investment funds have been carried largely 
in common stocks have not only benefited from 
increased dividends from at least a part of their 
holdings, but..also have enjoyed substantial en- 
hancement in the market value of their investment 
accounts. 


Farm Equipment 


Demand prospects for the makers of agricultural 
implements are quite satisfactory, for at least the 
next several years. But this is one field where de- 
ferred replacement demand does not dominate the 
immediate postwar picture. Production of farm 
equipment last year came to an estimated $663 
million, a total that was actually $200 million 
larger than the average annual production before 
the war. Even in the maiter of repair parts, the 
farm industry has been better off than many others, 
inasmuch as fully a third of last year’s implement 
output comprised replacement parts and attach- 
ments. 

The general experience has been that so long as 
the farmer’s income remains high, he will spend 
liberally for new equipment—and there is every 
prospect that farm cash income will continue for 
several years at levels considerably above those to 
which he had become accustomed before the war. 
Furthermore, despite the very great progress that 
has been made in adapting machines to farm oper- 
ations, there is still much room for further mechan- 
ization. 


Grain Shortage 


President Truman’s order curtailing the use of 
grain for alcoholic beverage purposes catches the 
distilling industry with whiskey stocks near the low- 
est point seen since shortly after repeal. As a result 
of various bottlenecks—of which inadequate grain 
supplies was one-—the distillers were able to add 
only five million: gallons to their whiskey stocks 
between V-J Day and the end of last November 
(later figures are not yet available). During 1941, 
whiskey stocks averaged about 500 million gallons. 
By the end of the war they had been reduced to 
255 million gallons, and had been increased only 
to 260 million gallons November 30. Thus, during 
the period production and consumption—which 
averaged about 414 million gallons a month last 
year—were in approximate balance. 

The industry had hoped that solution of some of 
its problems would be seen in the months ahead, 
particularly the matter of shortage of barrels (in 
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which the whiskey must age). But now it is evident 
that present inventories will have to be drawn 
against for a further period, and at least some of 
the distilling companies are going to have to ration 
‘sales in order to stretch out stocks. 


Rayon Use 


Last year, total domestic production of all kinds 
of rayon increased ten per cent over the 1944, vol- 
ume, and amounted to 792 million pounds. Use of 
rayon has, of course, grown rapidly during the 
past several years as a result of wartime factors— 
but passing of the war is not likely to be reflected 
in any appreciable decline in demand for this ma- 
terial. For one reason, a significant number of new 
uses for rayon have been developed in recent years 
(one of the most important of which is for tire 
cords, which last year took 62 per cent more rayon 
than in 1944). For another, great improvements 
have been made in weaving for older uses, particu- 
larly in ‘the clothing fields. 

As a matter of fact, the industry sees its placé 


in the future so secure that a number of companies . 


have additional capacity under construction, or 
planned for later on this year. 


Tax Collections 


Although excess profits taxes represented the 
largest single source of Treasury income in Decem- 
ber, the $1.4 billion collected in that month was 
about $1 billion less. than in the corresponding 
month of 1944. The decrease was doubtless due in 
large part to corporations writing off the unamor- 
tized portion of their emergency facilities and thus 
reducing their income subject to the excess profits 
tax, before the elimination of the tax in January. 
Aggregate receipts of the Internal Revenue Bureau 
amounted to $3.3 billion in the month compared 
with $4.2 billion in the same period of 1944. Cor- 
porate income taxes dropped to $744 million from 


$) billion a-year previous while individual income 
payments increased to $560 million from $310 
million the year before. 


Corporate Trends 


Borden Company lifted its interim dividend to 
50 cents, payable March 2; paid 40-cent interim 
dividends last year. 

Wilson & Company’s sales for the fiscal year 
ended October 31 were $468.6 million vs. $532.5 
million a year earlier. 

Consolidated Vultee Aircraft has acquired con- 
trolling interest in ACF-Brill Motors and its sub- 
sidiary Hall-Scott. Motor Car from American Car 
& Foundry; cost approximately $7.5 million. 

Reynolds Metals has developed an aluminum and 
concrete house that can be erected and ready for 
occupancy within a week. 

American Crystal Sugar has set April 1 as the 
final date for exchanging its 6 per cent preferred 
stock for new 41% per cent issue. 

Among the proposed stock splits: Stockholders 
of Pittsburgh Metallurgical meet February 23 
to approve a 2-for-1 split; Parker Pen, February 
14, 2-for-1 basis; Hercules Powder, March 19, 2-for- 
1 basis; Elgin National Watch, March 27, 2-for-1 
basis; and Loose-Wiles, March 25, 2-for-1 basis. 

‘ Remington Rand had nine months sales to De- 
cember 31 of $81.5 million compared with $99.7 
million in the same 1944 period. 

Douglas Aircraft has received $22.1 million in 
orders from foreign airlines. 

Great Northern earned $7.81 per share last year 
vs. $8.03 per share in 1944; Union Pacific, $13.80 
vs. $17.07; Consolidated Edison, $1.70 vs. $1.74. 

Black & Decker had, sales of $4.2 million for the 
quarter ended December 31 vs. $4 million in the 
same 1944 period. 

Columbia Gas & Electric has sold about one-third 
of its original 63,005 common stock holdings of 
American Water Works. 
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This servcie is supplementary to various other features 
which appear each week in Financtat Wortp. The. issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


Recent Net Call 


FOR INCOME Price Yield Price 


Atlantic Coast Line gen. 44s, ’64 115 3.40% Not 
Cleve. Union Term. Ist 444s, ’77 106 4.12 105 
New Orleans 26 Northern Ist 5s, 

“A”, 1983 106 4.62 105 


4.12 110 
4.12 105 
Current 


FOR PROFIT Curren 


Chic. & N. West. conv. 444s, 1999 96 4.69 101% 
Illinois Central joint 44%s, 1963.. 100 4.50 105 
Missouri-Kansas-Tex. Ist 4s, 1990 G9 4.04 Not 
New York Central 4%s, 2013.... 97 4.64 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 

Earnings 

1944 1945 
b$1.93 b$2.13 
American’ Stores 100 1.00 b058 b0.56 
Borden Company 54 1.70 1.80 b1.01 b139 
Chesapeake & Ohio 3.50 3.00 3.57 2.14 
Consolidated Edison .... 160 1.60 1.74 1.70 
Electric Storage Battery. 2.00 2.00 bl.1l bl.15 
First National Stores.... 2.50 2.50 b1.39 b1.40 
Freeport Sulphur 2.00 2.12% 3.20 4,19 
Gen’] Amer. Transport. . 250 250 2.37 2.26 
Kress (S. H.) 160 160 225 2.13 
Louisville & Nash. R.R.. 3.50 3.51% ¢5.58 6.55 
MacAndrews & Forbes.. 155 1.65 1.26 c1.21 
Macy (R. H.) 2.00 160 k249 k2.73 
May Department Stores. 1.50 e2.02 2.26 
Pacific Gas & Electric... 2.00 $2.37 $2.13 
Pennsylvania Railroad .. 2.50 03.74 3.51 
Philadelphia Electric.... 1.20 t1.43 1.59 
Pillsbury Mills 1,25 i £2.12 £2.46 
Reynolds Tobacco “B”... 1.50 j 1.78 1.89 
Socony-Vacuum 0.75 c1.28 1.10 
Spencer Kellogg 1.80 g3.53 g2.49 
Standard Oil of Calif... 2.00 c2.21  ¢3.52 
Sterling Drug b1.32 b1.48 
Underwood Corp. c2.09 2.08 
Union Pacific R.R....... 16.68 13.07 
United Biscuit : : c1.73 1.90 
U. S. Tobacco . ; LU4 nines. 
Walgreen t2.25 2.20 


Dividend 
79441948 


$1.75 $2.00 


b—Half year. c—Nine months. e—Fiscal years ended 
&—Fiscal years ended September 1, 1944-45 and 1943-44, 


t—12 months to September 30. 
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v—Fiscal years ezded October 31 


January 31, 1945 and 1944, 
k—Fiscal years ended July 28, 1945 and 1944. s—l 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
Priee Price 

‘American Sugar 7% cum 152 Not 
Atch., Top. & S. F. 5% non-cum. 119 : Not 
Columbia Gas & El. 6% cum. 110 ‘ 110 
Curtis Publishing $3-4 pr. cum. . 75 75 
Gillette Safety Razor $5 cum.... 105 105 
Public Service N. J. 7% cum.... 135 ‘ Not 
Reading 4% Ist (par $50) non- se 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 44%% conv.. 99 4.55 105 
Crucible Steel 5% cum. conv.... . 439 110 


5.56 100 
Southern Rwy. 5% non-cum 5.68 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion i in diversified investment 
portfolios. 


1944 i 
Allied Stores 51 b$1.43 b$1.89 
Atchison, Topeka & S.F..109 00 6: c12.20 7.62 
Bethlehem Steel . 9.36 
Briggs Manufacturing... 52 c2.08 
Canada Dry 4 1.66 
Climax Molybdenum.... c2.42 
Continental Can t2.09 
Crown Cork & Seal c2.59 
Eagle-Picher 
Firestone Tire ....... Ang 
Fruehauf Trailer 
General Electric 
Glidden Company 
Great Northern Ry. pfd. 62 
Kennecott Copper 58 
Mid-Continent en 34 
New York Air Brake. . 
Phelps Dodge 
Thompson Products .... 
Tide Water Asso. Oil.... c1.69 
Twentieth Century-Fox. .> j c4.67 
U. S. Steel 95 . . 4.09 


f—Fiscal years ended May 31, 1945 and 1944, 


months to June 30. 
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WASHINGTON, D. C. — Trade 
associations and Washington lawyers 
are gradually perfecting a new art— 
getting higher OPA ceilings for mem- 
bers or clients. There are, of course, 
different schools on how to go about 
it: whether the best “connections” are 
to be found in Congress, the Recon- 
version Office, the Stabilization Ad- 
ministration or OPA itself ; whether 
it is best to start with bottom officials 
or to go direct to the top, etc. 

Since V-J Day, OPA has allowed 
thousands of rises to particular com- 
panies; unfortunately, the explana- 
tions on public file in the Secretary’s 
office do not explain how the rises 
were engineered. Among the lawyers, 
traditions grow up as to which offi- 
cials are easiest to meet and to deal 
with but, being part trade secret and 
part bragging, lists are not compared 
critically. 

For the general run of cases, the 
simplest method seems to be to word 
the application, as far as possible, in 
OPA language, showing that it slips 
easily into the rules. Getting an in- 
troduction to a top man, like an Ad- 
ministration Senator, may secure high 
support; nevertheless, weeks some- 
times go by before the technicians 
have shown that the desired rise is an 
expression of, not an exception to, 
OPA policy. The manufacturer’s 
lawyer should have done it himself. 

The eloquence with which Truman 
and Snyder warn, meanwhile, against 
inflation is a rough measure of the ex- 
tent to which they would breach the 
price-line. Truman’s observation that 
“our chief worry is still inflation” 
went into the budget message as the 
most conspicuous breach thus far— 
steel—was first being negotiated. As 
companies .adjust to higher steel 
prices, officials say, stronger warnings 
will be quite in order. 


The White House wanted to fit 
the steel rise to existing policy but 
Bowles strenuously objected. Hence, 
ideas for revising the policy to fit steel 
are being compared. The most prob- 
able is the addition of a class of wage 
tises which can be used in seeking 
higher prices and a shorter period for 
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granting it. Bowles, himself, is skill- 
ful and should be able to work out 
something to limit too wide applica- 
tion of the'steel rule. 


As the Federal Trade Commis- 
sion widens its enforcement of the 
Robinson-Patman Act, particularly 
with respect to allegedly discrimina- 
tory prices; OPA ceilings will have 
to be brought into line with fair trade. 
Under its General Maximum, OPA 
froze manufacturers’ discounts to 
various classes of distributors; some 
of these will be charged with violating 
the Robinson-Patman Act. 

OPA attorneys say that a company 
whose discounts are frozen cannot de- 
fend itself against FTC by point- 
ing to its compliance with the ceilings. 
In the few cases on record, companies 
that tried it were told that they would 
comply with both agencies if they in- 
creased their discounts to smaller dis- 
tributors. OPA has a rescue order 
under which adjustments are made. 

The hard cases will first appear 
when FTC opens its general fight 
against basing points for assessing 
freight costs. For countless indus- 
tries, the OPA ceilings are calculated 
by use of basing points. At some 
later date, OPA, if it still exists, will 
have to promulgate a regulation al- 
lowing adjustment of such ceilings. 


Credit policy is being argued out 
at the Treasury and Reserve Board. 
To check the rise in bond prices, the 
proposal has been made that the 
Treasury fund some of its bills— 
thereby increasing its outstanding 
bonds—while the Reserve Banks re- 
duce their bill portfolios. Those 
recommending these steps point out 
that they do not necessarily entail 
raising interest rates but merely 
checking their decline. If an agree- 
ment in principle is reached, the 
amount of funding to be undertaken 
still will be at issue. 


Under Section 722 of the tax 
laws, companies may claim excess 
profits tax refunds on the ground that 
their base period earnings were ab- 
normal.. But, between putting in a 







claim and getting paid there are a 
great many steps; as things look at 
the moment, investors should discount 
the’ claims liberzily. The Bureau 
judges that the Section was oversold 
by tax counselors, and is throwing out 
applications right and left. The Tax 
Court, moreover, refuses direct juris- 
diction but will listen to a case only 
after the Bureau’s decision. 

Many companies based their asser- 
tious of abnormally low base period 
earnings on profit figures late in 1939. 
The Bureau, which is disallowing 
them, points out that the Tax Court 
thus far has supported it. The Tax 
Court also threw out a claim that 
price wars had whittled down 1935- 
1939 earnings; price wars, it judged, 
were perfectly normal. ; 

So far, war contractors have been 
delaying argument on the renegotia- 
tion cases ; they wanted to see whether 
the Tax Court would be favorable, or 
otherwise, to those charging unfair- 
ness. But at long last, the first case, 
Stein Brothers Manufacturing Com- 
pany, was argued in Chicago. The 
decision, which is not promised soon, 
may inspire either the withdrawal of 
pending cases or the filing of new 
ones, 


A year ago, several of the large 
raw materials companies were con- 
cerned as to the quality of their re- 
ceivables—notably claims against a 
host of untried prime war contractors. 
A scheme under which they could col- 
lect directly from the Government 
was worked out. However, the rec- 
ord now shows that the prime con- 
tractors have been paying their debts 
swiftly. There have been few demands 
by subcontractors on the Government 
and few Government actions to at- 
tach the assets of primes. 


Correspondents, who have been 
freely using such words as “medi- 
ocrity,” “ineffective,” etc., in describ- 
ing Administration officials, agree 
that Housing Chief Wyatt does not 
take on the hue of his surroundings. 
As soon as he came into office, he 
insisted on being given top command ; 
then he wrote out a program which, 
in brief, reverses everything that has 
been done so far. 

Wyatt’s program, among other 
things, will give a big lift to the pre- 
fabricated builders. Under Wyatt, the 
industry will be given its best oppor- 
tunity for expansion. 

Jerome Shoenfeld. 
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Offshoots & Sidelines 


Froedtert Grain & Malting is consid- 
ering a housing development for em- 
ployees near its new Milwaukee plant 
—homes would be financed, built and 
equipped by the company, and then 
sold on an installment basis to any 
‘ worker who wants one. . . . Norman 
Bel Geddes expands in the household 
equipment designing field with his 
contract with Federal Telephone & 
Radio, an affiliate of International 
Tel. & Tel.—plans call for the styling 
of a new line of radio sets, electric 
refrigerators and washing machines. 
.. . Glenn L. Martin Company has 
developed a machine for bending 
small tubing to any desired angle— 
used initially for the feed lines in air- 
plane construction, the device will be 
made available to all types of manu- 
facturers. . . . Unique in pneumatic 
tools is the new cigar-size screw 
driver introduced by Aro Equipment 
Company—this is said to be the first 
powered screw driver for tiny screws, 
and is expected to speed up produc- 
tion of radio sets, cameras, typewrit- 
ers, etc. . . . Next improvement in 
cigar lighters is one with a reserve 


~ fuel tank—to be featured by Nordad 


Products, this lighter is designed with 
a separate compartment for the liquid 
fuel, so arranged that the extra sup- 
ply can be fed into the cotton-filled 
chamber with a slight adjustment. 


Chemical Cavalcade 


Probably one of the most attractive 
brochures ever offered in the chem- 
ical industry will be the coming 
“Story of International Minerals & 
Chemical,” which will review the 
company’s progress in chemicals, fer- 
tilizers and minerals—this will be a 
hard-bound book (stiff cover), pro- 
fusely illustrated with water colors, 
and is being produced under the di- 
rection of Jos. W. Hicks Organiza- 
tion, public relations counsel, and 
printed by Manz Corporation. .. . 
Victor Chemical Works will intro- 
duce a new chemical compound in the 
Alkyl Phosphate family which will 
make it possible to dye nylon thread 
more cheaply—the chemical is a dye- 
carrying penetrant that simplifies the 
dyeing process, but it may be used 
with the same standard equipment in 
modern plants. .. . The Borden Com- 
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pany through its affiliate, Casein 
Company of America, has developed 
a new resorcinol resin glue, which is 
said to possess “utmost durability’— 
tradenamed ‘“‘Cascophen,” the adhes- 
ive can be employed with wood, plas- 
tics, glass, paper, textiles and vulcan- 
ized fibres. . . . A further improve- 
ment in insulating materials for high- 
temperature furnaces and electronic 
equipment has been announced by 
General Ceramics & Steatite Corpor- 
ation—the new material is reputed to 
be capable of being heated up to. 
1,400° F., and then may be immedi- 
ately quenched in an ice bath without 
cracking. ... American Fluresit Com- 
pany has developed a new powder- 
form sealer for filling the holes and 
cracks in underground masonry— 
called “Quick-Set,” the sealer will 
‘set’ in three to five minutes, even 
under water. 


Food Foibles 


A patent has been obtained by Gen- 
eral Mills on a machine that will auto- 
matically separate starch and hy- 
drated gluten in a continuous manner 
from wheat flour dough—perhaps. 
this is another step in the develop- 
ment of starchless cereals. . . . West- 
ern Waxed Paper Company has 
perfected a new machine which for 
the first time will wrap print butter 
in an airtight package—a special 
parchment wrapper is required for 
the job: . . . Something new in sweet 
potato flours has been introduced by 
American Foods, Inc., for use as a 
gelatine substitute in bakery products 
—it will be.known as “Yamgel,” and 
will be featured as a stabilizer for 
commercial mixes. . . . An improved 
ice cream mix, requiring no eggs, is 
being introduced by Oh-Boy Prod- 
ucts Company—a 34-ounce package 
will make one to two quarts of ice 
cream depending on the freezing 
method. . . . To make possible the 
offering of a greater variety of flavors 
in milk drinks at the soda fountains, 
Groveland Products will soon add 4 
new line of “Tropaya” powders—in- 
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cluded--willbe»coconut, eggnog, ba-. 
nana and “Pina Colada” (dried coco- 
nut with a pineapple taste). .. 
Philadelphia scrapple is best- known 
in the Pennsylvania-Maryland area, 
but it has taken the University of 
California to find a method of dehy- 
drating the product—this dried scrap- 
ple is said to be more palatable and 
resistant to rancidity than other de- 
hydrated pork products. 








Office Offerings 






General Fireproofing has obtained 
a design patent on a new streamlined 
executive’s desk, which was origin- 
ated by Raymond Loewy, industrial 
designer—a feature of the unit is its 
slotted drawers, which make it pos- 
sible to file letters, forms, etc., with- 
out opening the drawers. . . . Some- 
thing new in smoking stands for off- 
ces is the new combination ash-re- 
ceptacle and serving tray introduced 
by Smokador Manufacturing Com- 
pany the unit is equipped with a 
metal loop handle so that it can be 
carried about like a pail... . A light 
and well-balanced refillable pencil has 
been designed by Charles Bruning 
Co., for the use of draftsmen, engi- 
neers, etc.—the clutch will take any 
standard lead, which is held in a non- 
slip rubber grip to prevent breakage. 
... A molded plastic dispenser for 
cellophane tape that reduces waste by 
keeping the end free for use will be 
distributed by Freydberg  Bros.- 
Strauss, Inc.—the unit is easily re- 
filled, and has serrations for cutting 
in place of the convention blade edge. 
..» More will soon be heard ofthe 
Triangle Pencil Company, which has 
been organized to produce triangular- 
shaped - pencils—the three-cornered 
shape is said to have some advantages 
over the popular hexagon type of 
pencil, 
































Promotionals 





A survey of the National Potato 
Chip Institute: was distributed in the 
form of a press release, which an- 
nounced that potato chips of the value 
of $8 million were sold during 1945, 
and at the same time the members of 
the Institute had spent a total of $13 
million for advertising—of course, 
the latter figure included the cost of 
advertising the other food products of 
member companies, to which po ..0 
chips are only one of a line of pro- 
ucts... . A drive may be started soon 
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to:publicize*the: “Bard Tax Plan”=for 
bringing about a more equitable form 
of taxation for proprietorships and 
partnerships, as compared with that 
now favoring corporations—the plan 
is named after F. N. Bard, prop., 
Barco Manufacturing Company, who 
conceived the idea of providing differ- 
ent tax bases for the profits on “ven- 
ture capital” and personal invest- 
ments. . . . The suggestion of Capt. 
Eddie Rickenbacker, president of 
Eastern Airlines, to utilize the atomic 
bomb to blast the ice crust in the Ant- 
arctic Circle for the purpose of un- 
covering gold and other important 
minerals has started a new trend of 
thinking among mining interests— 
next to be promoted may be an 
“atomic bombing and smelting com- 
pany,” and a lot of stock could prob- 
ably be sold to the gullible in such 
an enterprise. . . . Carrier Corpora- 
tion has prepared a 40-page catalogue 
in color—it is called “Air Condition- 
ing for Multi-Room Buildings,” and 
will be distributed to builders and 
architects. 


Christenings 


The new dishwasher, developed by 
Henry J. Kaiser will be known as the 
“Jet-Propelled Dish-Cleaner’” — the 
unit works simply by turning on the 
faucet in the kitchen sink, and re- 
quires no electricity... . The Fox- 
Knapp Manufacturing Company has 
selected “Woolmaster” as the de- 
scriptive title for a new line of shirts, 
jackets and parkas made from 100 
per cent virgin wool—a ‘“‘Woolmaster 
Label” is being designed for such 
garments. ... Coming for the Easter 
trade is “Bonnytex,” called the “new 
and sensational toy” for Easter giving 
—directions on box: “Press button 
and presto, out pops a stuffed chick 
in lovely bright colors.” . . . Newest 
in roof coatings has been tradenamed 
“Hornlume,” a product of A. C. 
Horn Company, paint manufacturers 
—it is an asphalt coating combined 
with an integrally contained alumi- 
num coating that withstands heat by 
reflecting the sun’s rays. . . . Now 
something can be told of what the 
spring hosiery shades for the ladies 
will be like—for instance: “Sun 
Love,” a sunshine tone; ‘“Town- 
blond,” a blond beige; and “Coco- 
plus,” a cocoa-tinted shade. 


” * 
When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
include date of issue in which item appears. 








SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 114 of a series. 


ScHENLEY DisTILLERS Corp. 


Listening In 


By MARK MERIT 


At a table neighboring the one at 
which we were dining, there were two 
middle aged gentlemen. One was, un- 
mistakably, English. He was unre- 
strained in his enthusiasm for things 
American. He was enjoying his cocktail, 
sipping it slowly. “How very fortunate 
you Americans are”, we could not help 
but hear him say repeatedly. He unques- 
tionably meant it, too. 


Yes, we are a fortunate people, in ever 
sO many ways. Enjoying good food and 
cheering drink in pleasant surroundings 
is merely one of our many happy privi- 
leges. 


Talking about American whiskey, the 
gentleman from England, however, made 
a rather common error—he was under 
the impression that 100° proof means 100 
percent, in terms of alcoholic content. 
Actually, 100° proof on a bottle of 
whiskey means 50 percent alcohol by 
volume. Divide by two the proof figure 
on the bottle, and you know the alcohol 
percentage of the whiskey. 


Most American blended whiskies are 
bottled at 86° proof, which means 43 
percent of alcohol by volume. The finest 
Scotch blended whiskies—of which the 
Englishman no doubt was thinking fa- 
miliarly—are bottled at almost the same 
proof—86.8° proof, to be exact. The 
equally fine and distinctive American 
blended whiskies, similarly lighter-in- 
alcoholic-content, have become increas- 
ingly popular, and the trend has grown 
materially during the past few years. It 
appears to be entirely possible, that 
lower proof alcoholic beverages in a 
large degree may permanently replace 
the heavier 100° proof whiskies in public 
preference, as is the case in many coun- 
tries. 


We are proud of our light, blended 
American whiskies. As for the heavier, 
100° proof types, they are quite scarce 
in the market today; but some day, when 
there has been time and opportunity to 
relieve the dislocations of more than 
three years of war, they will be available 
again in greater quantities—for those 
who prefer them. 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 
INCORPORATED 


63 Wall Street, New York 
PHILADELPHIA 
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Lehigh Valley R. R. 


General & Consolidated 
4s - 4l/,s - 5s, 2003 


Circular Upon Request 


McLAUGHLIN, REUSS & CO. 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY 1-2155 
Philadelphia Telephone: Lombard 9008 

















WON REQUEST 
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MPANY 


48 WALLSTREET 68480. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 











ON GOVERNMENT BONDS 
Ly poy Pi eons and Municipal 
Scade aay Se purchase toe pair 
LIFE INSURANCE POLICIES 


2% %o-342% Annum 
Minimum Loan $1500.00 
Current Finan 


GERALD FITZGERALD 
| COMMERCIAL PAPER BROKER 
f: 15 B'way, New York 6-COrtiandt 7-2954 
| 411 W.Fifth St., Los Angeles 13 - MUtual 2121 





The Hond Investor 





he Maine Turnpike Authority, 

created to construct a toll high- 
way paralleling U. S. Route No. 1 
from Kittery to Portland, Me., is issu- 
ing $15 million 2% per cent revenue 
bonds, maturing in 1976. The bonds 
were publicly offered on February 6, 
at 9914. 

The undertaking, one of the first 
major postwar construction projects, 
is designed to relieve congestion on 
the section of the Federal Highway 
running from Boston to Portland. It 
recalls a similar undertaking by the 
Pennsylvania Turnpike Commission, 
a State agency set up in 1938 to build 
and operate a 160-mile superhighway 
through the Alleghanies, connecting 
Pittsburgh and Harrisburg. In 1938 
the Commission sold the RFC $408 
million of 334 per cent revenue bonds 
due in 1968, obtained a Federal grant 
ot $29.0 million, and in 1940 sold an 
additional $1.5 million of the revenue 
33%4s to the RFC. The highway, 
opened in 1940, has been profitably 
operated. The revenue 334s subse- 
quently were sold to the public by 
RFC and are currently quoted around 
108. 

Just prior to the outbreak of the 
war the Pennsylvania commission 
was authorized to extend the highway 
from Harrisburg to Philadelphia. The 
outbreak of hostilities prevented the 
project from taking definite shape, 
and steps to revive it have not yet 
been taken. 


Reorganization Rails 


With a half dozen or more Class I 
railroads completing reorganization 
this year the total of railroad bonds 
traded on the New York Stock Ex- 
change on a “flat” basis by reason of 
default will be reduced from approxi- 
mately $2 billion to around $1.3 bil- 
lion, which will compare with $4 bil- 
lion traded in “flat” in 1939, the peak 
year. 

Seaboard Air Line is expected to 
be number one on the list of rails 
completing passage through receiver- 
ship, April 1 being considered the ap- 
proximate date for its emergence. 
Almost. immediately thereafter, it is 


expected the Seaboard will undertake 
to refund its $32.5 million first mort- 
gage 4s, financing the operation 
through public sale of new securities. 

Other carriers which are expected 
to be in position to issue new securi- 
ties, in exchange for outstanding de- 
faulted obligations are the St. Louis- 
San Francisco, Chicago & Alton, the 
Chicago, Rock Island and Pacific, 
Chicago, Indianapolis & Louisville, 
Duluth, South Shore & Atlantic and 
the New York, Susquehanna & 
Western. 


Canadian Issue 


The $86 million debenture issue 
filed by the City of Montreal, Quebec, 
with the Securities & Exchange Com- 
mission, will constitute the largest 
offering of Canadian securities in the 
United States since January 1943, 
when the Dominion of Canada sold 
$90 million of refunding bonds in this 
market. 

The proposed issue is to be dated 
February 1, 1946, and mature seri- 
ally, in different amounts, each year 
from 1947 to 1975, inclusive. Pro- 
ceeds will be used to redeem next 
May 1 $80.7 million of series A and B 
debentures, dated May 1, 1944 and 
maturing at different dates up to 1972. 
The total redemption cost will come 
to $87.8 million and additional funds 
will be supplied from other resources 
of the City to make up the difference. 
Both the issue to be redeemed and 
the new debentures are payable in 
United States dollars. The proposed 
refunding will effect a substantial re- 
duction in the interest and_ other 
charges on the City’s indebtedness. 
The new issue is to be callable at par. 


M-K-T Merger? 


Chicago & Eastern Illinois income 
5s of 1997 are currently selling around 
86, up 11 points from the 1945 close. 
The upward trend in this bond has ac- 
companied the persistent rumors of 
the past several weeks that a merger 
with Missouri-Kansas-Texas is in the 
wind. The rumors have derived from 
the knowledge that E. N. Claughton, 
holder of the controlling interest in 
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M-K-T, has acquired a considerable 
interest in Chicago & Eastern Illinois. 
More recently and for a similar rea- 
son, it has been suggested that such 
a merger might also involve Chicago 
& Great Western. Serious obstacles, 
for instance M-K-T’s capitalization 
problem and restricted finances, would 
seem to be in the way of actual merger 
for some time in the future, but there 
is at least indication of closer operat- 
ing relations between these roads; 
possibly improving Katy’s opportun- 
ities to participate in the traffic move- 
ment between Chicago and the Gulf. 
The Missouri-Kansas-Texas as of 
November 1 last had reduced its an- 
nual fixed charges to $2.3 million, 
compared with $4.3 million at the end 
of 1941. Since then further improve- 
ment has been effected by the com- 
pany through the purchase of $3.7 
million of its oblgations (4s, 4%4s, and 
5s), mostly at a discount, with pro- 
ceeds from a $5 million 134 per cent, 
bank loan, which is to be liquidated 
within two years. 


Southern Pacific 2%s 


A new issue of $50 million South- 
ern Pacific Railroad Company first 
mortgage 27%s, due 1986 was offered 
to the public last week at 101%. 

Emphasizing the steady decline in 
interest rates and the ability of lead- 
ing corporations to reduce fixed 
charges through refunding operations, 
proceeds from the sale of the new 
bonds are to. be used for the redemp- 
tion of $50 million 334s of 1986, which 
have been outstanding less than six 
months. 


5. W. Prenosil Joins 
Wall Street Firm 


Stanley W. Prenosil, for 12 years 
associated with the investment bank- 
ing sections of several Wall Street 
firms and an occasional contributor to 
FINANCIAL Wok bp, has resigned as 
director of the banking and invest- 
ment section, U. S. savings bond divi- 
sion of the Treasury Department, 
and has been appointed a vice-presi- 
dent of J. B. Roll & Company, Inc. 

Mr. Prenosil joined the Treasury 
staff in 1942 to assist in the forma- 
tion of the Victory Fund Committee. 
Prior to entering the investment 
banking field he served for 8 years 
as financial editor of the Associated 
Press in charge of its Wail Street 
bureau. 
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BOND REDEMPTIONS 








Redemption 
Issue t Date 
Akershus (Dept. of)—4% ext 
Bai, WSS ccccccccccccece $258,000 Mar. 1, 1946 
Amer, Gas & Elec. Co.— 
deb, aie. BOs cccsscece Entire Mar. 2, 1946 
deb. 3%3, 1960........... Entire Mar. 2, 1946 
deb. 3%s, 1970..........- Entire Mar. 2, 1946 
mour & Co. —4%% ine. 
Jobs., 1975 ....sccccceeee Entire Mar. 4, 1946 
Atlanta Gas Light Co.—lst 
le i eae” 6a. “Se 123,000 Mar, 1, 1946 
WES. vcesessccccces Entire Feb. 15, 1946 
Binks, “Mfg. Co.—ist conv. 5s, 
Abb tabeviantkias ss a04 Entire Mar. 1, 1946 
Bilsbane (City of)—5% bds., 
POET ccc cqudvisdecesdécscs 92,000 Mar. 1, 1946 
‘0 
Trust—lst inc. 5s, 1948 Entire Feb. 15, 1946 


Entire Mar. 9, 1946 


cus .» (issue 

Of 1922), 1942...........- 426,000 Mar. 1, 1946 
inion es, Ltd.—lst 

RS | ee ee 50,000 Mar. 1, 1946 
» Inc.—4%% ine. 

Geds.. 19065 ..cccccsicccecss 1,250,000 Feb. 23, 1946 
eye 3 *Nat’l Mail S.S. Lines 

1958... occcccces Entire May 1, 1946 
—3 % 

Gabe... 19ED  .ncccccesecs. 150,000 Mar. 1, 1946 
grade Corp. 

—Ilst & ref. A&B 6s, 1949 54,000 Apr. 1, 1946 
Int’l Furni — conv 

debs. 5s, 1957............ Entire Mar. 1, 1946 
Int'l Co.—ref. mtg. ser. 

Be GR Beer nccccvavences 9,350,500 Mar. 1, 1946 
& Arkansas Ry.— 

lst ser. A 5s, 1969....... 1,900,000 Mar. 1, 1946 
Massey-Harris Co., Ltd.—ist 

(closed) 4%s, 1954 Reedeese 300,000 Mar. 1, 1946 
Narragansett Electric Co.— 

lst ser. A 3s, 1974....... 295,000 Mar. 1, 1946 


Nova Scotia Light & Power— 
4% 1st bds., 1957........ 
Pennsylvania Gas & Elec. Co. 
—Ist lien & ref. A 5%, 


92,000 Mar. 1, 1946 











WE Rencdecoucdsgsisascee 50,000 Mar. 1, 1946 
Phila., oe ey 
RR.—3% bds., 1967...... Entire Apr. 1, 1946 
Ritz ‘astington ‘trust ist 6s, 
ee ee are Entire Mar. 1 1946 
Seattle Gas Co.—lst & ref 
A i WOE Encécccccccscoce Entire Apr. 1, 1946 
theastern Gas & Water 
4 Corp.—gen. lien tr. 
inc, 68, 1954...........0. Entitre Mar. 7, 1946 
Southern Union Gas Co.— 
Gab. Gi TOC a ciceseees Entire Feb. 23, 1946 
Taylor- Wharton & Steel 
tr. 7%2% bds., 1958 Entire Apr. 1, 1946 
Utah Power & Light Co.—ist 
| ee 1,000,000 Mar. 1, 1946 
Washington eal Co.—1st 
A 25s, 1970...........-. 229,000 Feb. 1, 1946 
Wheeling sicel Corp.—lst C 
BG, 19TO cccccaccsescres 250,000 Mar. 1, 1946 


28-year-old Army Captain 


available ony for as organiza- 
tion. Experienced in production management, 
industrial relations, and agg > ce 
superior ability and judgment. Interested in an 
topflight position with a future. Box No. 32i, 
e/o Financial World, 86 Trinity Place, N. Y.C.- 











NEW JERSEY 


CHARMING STONE HOUSE beside beauti- 
ful private 10-acre lake in Peaceful Valley; 
wide center hall, with broad Dutch doors at 
each end; study, living, dining roms have hand- 
hewn beamed ceilings, large fireplaces; modern 
kitchen, 3 master ‘ooms, with uew tiled 
bath; 2 servants’ rooms, bath; large screened 
living porch; hot water-oil heat; fine old shade 
trees, lawns, gardens, barn-garage, kennel; 50 
acres; 25 miles N. Y. C., 3 miles station. Price 
$45,000. ie agent. 

AHLON APGAR, JR. 
34 Clinton pom .» Ridgewood, N. J. 





RI 6-1067 








SOUTHERN VERMONT 
Doctor Surgeon wishes to retire on a 


age, health, practising 30 years same location. W 

to sell his 25-room hospi! tal, office, home and prac- 

tice. equipped, furnished. Practice covers 

several ps; yearly business nets an average 

$20,000.00 jazee payrolls in well-to-do section. 
t' equipment, furnishings, practice 


Entire pD 
For Sale—$16, 60.00, terms. 
100-acre tourist Antique and roadside stand, 
| farm—both sides U.S. arterial highway, a-" 
frontage bordering noted large trout stream. 
from villages, railroad stations, 
20 miles from large towns; excellent location for 


ement, pantry : 
. lots of closets; phone; RED. Gravity spring 
a A basement barn, 30 x 90 ft. Buildings good 
jon. $12,000.00—terms, 


BOX 137—JACKSONVILLE, VT. 





A Safe Investment . < . 


FARM AND HOME 


investment Certificates 


Farm and Home Full Paid 
Investment Certificates are 
federally insured up to 
$5,000. Current dividend 
242% per annum. Certifi- 
cates issued in amounts 
from $100 up. One of the 
country’s largest associa- 
tions . . . assets more than 
$34,000,000.00. Inquiries 
invited. 


FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 
NEVADA, MO. 














MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 


A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 


Industrial Division 


CONSOLIDATED 
SHIPBUILDING CORP. 
Morris Heights, New York 53, N. Y. 
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FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N. Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


MUUENEATUUNETATOUUANEAUDESAOOONNTAUU EASY OREENAEUUU THEATRES ATO EN AUU SRE TEN HAUG AOU MAU TY 
SALT RIT RE I ie ems GT 


LO A N 139% INTEREST 


WILL LOAN 50% TO 60% ON 


LISTED SECURITIES 
Up to 94% on Life insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. LaSalle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 











WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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Stock Series 

Industrial Stocks Series 

Selected Groups Series 

Low-Priced Stock Series 
Priced at Market 


Prospectus upon request 
from your dealer or 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY 





Bond Series 
Low-Priced- Bond Series 
Preferred Stock Series 
Income Series 
Speculative Series 








New York 5, N.Y. 











Protect Market Profits 
5 YIELD — Further 
% Profit Possibilities 
YOU CAN BUY FOR $4,400 
$5,000 v.i:. of Bonds 


Legal for Savings Banks or Trust Funds 
Annual Income $230 
WRITE FOR INFORMATION 


Security Adjustment Corp. 
ESTABLISHED 1935 
Members New York Security Dealers Ass'n. 


16 Court St., Bklyn 2, New York. TR. 5-5054 




















THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
February 6, 1946 


Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporaticn, payable on March 
15, 1946 to stockholders of record 
at the close of business March 1, 
1946. Checks will be mailed. 


Common Stock 


A dividend of $.15 per share has 
been declared on the Common Stock 
of this corporation, payable on 
March 11, 1946 to stockholders of 
rece at the close of business 
February 25, 1946. Checks will be 
mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 






































Utilities vs. Inflation 





Concluded from page 7 








But there are counter-irritants that 
might alleviate conditions. Electric 
utilities like Pacific Gas & Electric, 
Washington Water Power and Ni- 
agara Hudson Power with a high 
proportion of generating capacity in 
hydro plants would not be as serious- 
ly affected by rising fuel costs as Bos- 
ton Edison, Detroit Edison or Com- 
monwealth Edison, who are large fuel 
users. In addition, a number of utili- 
ties have clauses in their rate sched- 
ules which protect them from rising 
fuel prices. Consolidated Edison of 
New York, for example, is permitted 
increases of 5 mills and 2 mills, re- 
spectively, for power consumed in 
homes and factories for each 10 per 
cent rise in coal costs above the basic 
price. 


Greatest Offset 


But by far the greatest offset will 
come from reductions in Federal tax 
liability from wartime peaks. State 
and local taxes are no great burden 
to these companies. They rose from 
$212 million to $235 million or only 
11 per cent between 1939 and 1944. 
But where Federal taxes took only 
$140 million in 1939, they consumed 
$468 million (or 234 per cent more) 
in 1944. So the reduction in Federal 
taxes will be a “break” for electric 
utilities. 

Their Federal taxes fall into three 
classes. First are the miscellaneous 
levies like the 3.3 per cent tax on 


‘current sold at retail and those on 


gasoline and other materials and sup- 
plies. In 1944, they totaled only $67 
million or about 14 per cent of all 


Federal exactions. They probably 
would be continued and even in- 
creased if serious inflation hit the 
land. 

Next come Federal income taxes, 
which in 1944 totaled $191 million 
or 41 per cent of all federal taxes 
levied against utilities. And, finally, 
Federal excess profits taxes, which 
comprised 45 per cent of 1944 Federal 
exactions, amounted to $210 million, 
In other words, 86 per cent of all 
the 1944 Federal taxes of electric utili- 
ties or $401 million out of $468 mil- 
lion, were levied against income or 
excess profits. 

Net income after interest but before 
Federal income and excess profits 
taxes totaled $910 million. If fuel, la- 
bor and maintenance costs were to 
rise by the $384 million amount of the 
1944 balance for common stock—a 44 
per cent rise, which appears most un- 
likely—this income would be cut to 
$526 million. Applying Federal taxes 
at the 1946 rate would leave a balance 
after taxes of $316 million, represent- 
ing over 250 per cent coverage for 
preferred dividends. And the amount 
remaining for common stockholders 
would be $191 million, about half the 
original level. 

In other words, tax cuts would 
salvage almost half the apparent loss 
in income arising from an increase in 
costs even though the latter be com- 
puted at a rate all out of proportion 


to the probabilities. 
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CHOICE INVESTMENT 


6-story high-class elevator apartment house— 
adjacent to Fordham Road. 

53 Apts. © 230 Rms. © Plot 150x100 

Seleet tenancy, close to all — schools, 
shopping. Rental $40,000. Cash $37,500 above 

tee bank ist mortgage. Nets about 17%. 
pport 


ISADORE SILVERMAN 


511 5th Ave.,N. Y.C. WAnderbilt 6-4484 











SHORT HILLS 

Unusually attractive, brick colonial home, on 
about one acre land; brick construction; center 
hall, 4 bedrooms, 3 tiled baths and stall shower. 
First-floor tile lavatory, 3-car garage, overhead 
doors. Gas heat. Exclusive neighborhood. Ask- 
ing price $47,500. Full particulars. 

LESLIE BLAU, REALTOR, 46 Clinton St. 

Newark, N. J. Phone: MItchell 2-0468 








Continued from page 4 








OR 


which will have an important influ- 
ence in improving first quarter earn- 
ings statements over those for the last 
quarter of 1945 will be the absence of 
the large charges for -accelerated 
amortization of war plants which bur- 
dened the reported net of many ot- 
ganizations last quarter. Among the 
principal beneficiaries of this change 
will be the railroads and the steel, 
auto, petroleum, chemical and_ ait- 
craft manufacturing industries. 
Tax carryback credits will assume 
major importance later in the yeaf 
in bolstering the reported earnings of 
companies which, due to strikes 0! 
other causes, fail to earn profits equal 
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tc their EPT exemptions. But it will 
be quite impossible for managements 
to estimate such credits now by any 
means other than guesswork. 

The lower corporation tax rates, 
however, will be of immediate and 
substantial benefit to many groups. 
Outstanding among these will be the 
utilities, railroads, distillers, chemi- 
cals, aircraft manufacturers, merchan- 
disers, auto and accessory concerns, 
and the motion picture, paper, rubber, 
steel and rail equipment. 

While circumstances peculiar to in- 
dividual firms will cause a number of 
exceptions, it appears on_ balance, 
after considering all the principal 
factors bearing on the probable level 
of first quarter reports, that the best 
showing as compared with last year’s 
results will be made by the airlines, 
utilities, banks, merchandisers, chemi- 
cals, tire and rubber products and 
the motion picture business. 























ELY & WALKER DRY 


GOODS COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared 
payable asacel 1st, 1946, to stockholders of 
record at close of business February 15th, 
1946. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers - Converters - Distributors 


St. Louis, Missouri, 
December 20th, 1945. 




















PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 


Dividend #33 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable March 29, 1946 to 
stockholders of record at the close of business 
March 12, 1946. 
M. A. YOCKEY, Secretary and Treasurer 

























EARNINGS REPORTS 








EARNED PER SHARE 
ON COMMON STOCK: 





1945 1944 
12 Months . * pe ae 31 











Alibed SHR nies wd akashecolbbowse 45 
American Dredging ..........++-- 10. ot re 
Bethlchemm, Steel = .6 eswlersic cceded.s 9.52 9.36 
Caterpillar Tractor .......cccecees 3.46 4.07 
Coca Cola International........... 29.88 29.88 
Consolidated Edison ............++ 1.74 1.70 
Coronet Phosphate .........eeseee 6.38 0.19 
Hercules POWGOP .ccissciiscececve 3.36 3.26 
Inland GAO): 3 <.<4 doa. chs0 cmadsabas 6.04 6.28 
Kress 465" BB) bi do 0t¥i wclodd deed 2.13 2.25 
Liggett & Myers Tobacco......... 4.30 4.25 
Lone Star Cement...........0..- 2.85 2.17 
Mathieson Alkali Works.......... 1.19 1.40 
Oshkosh B’Gosh .........seeeeees 0.12 1.26 
Pennsylvania Coal & Coke........ 0.17 - 2.73 
ae RR Tye eee te 4.44 3.76 
qrlectogzanh OOS” sad cs caseeces 0.78 0.75 
WOU oi, 0 Saco Sss Cpades be'de 3.66 4.09 
Vogt Re SR Rte eae & 1.04 0.83 
Warner Company ......eseeeceees 1.16 0.96 
Whoclitigh BUGGE Sco ecceccsnssvencs 3.75 4.51 
9 Months to December 31 
Remington Rand ..........-sseees -64 1.78 
U. 8. Industrial Chemicals........ 3.31 3.47 
6 Months to —. = 

Ales PINMUIEN Sri ieee cekeieis Al 
Colorado Fuel & Iron..........0- D0.45 b93 
Davison Chemical .......ss++ee0 0.67 0.91 
Hancock Oil of Calif..... 3.56 4.57 
Keystone —" & Wire.. 1.09 1.04 
Lehn & Fink Products... 0.36 0.37 
Motor Products ........sccceccecs D1.86 0.90 
Paraffine Companies ............- 0.08 2.04 
Procter & Gamble.............0.- 1.46 4 

United Merchants & Mfrs......... 3.48 
3 Months to December a 

Black & Decker..........cseccees 1.27 
Brewing Corp. of America........ 3.10 ‘ty 
Weeks to December 29 
Langendorf United Bakeries...... b1.15 b0.92 








EARNED PER SHARE 


1944 
ON COMMON STOCK: 12 Months t November 30 


WE: SEE wccdsceceteenssseces 1.53 
Endicott Johnson ...........se.+e. 531 3.34 
pe iat ES BE ee 0.52 0.43 
International Furniture ........... 1.41 1,12 
Jaeger Machine ...........ccccees 2.97 2.14 
Rice-Stix Dry Goods.............. 3.80 5.40 
Storkeline Furniture ............. 1.49 7 


Universal Pictures 





Colorado Milling & Elevator...... 0.8 0.58 
De CS eo 8s ici cedseciceds 1.53 1.36 
12 ames to October 31 

CMO Ce Sete ccc cccccccee 58 54 
Dien. COR. picascccincceiae eit 0.60 
DOR TM eck swe eeecee 3.25 3.39 
Lahey Foundry & Machine. 0.73 0.85 
Logansport Distilling ............ D0.10 0.39 
Warwick Mills ...........cceceee * $3.60 4.44 
| hE ye CES Se ee ee 1.64 2.61 
6 Months 2 one 31 

Cosden Petroleum ...........+++-- 0.37 
12 Months ‘t October 6 

pee” eee eee er 1.18 
12 Months te ‘Sentember 30 


Black-Clawson 


Borg-Warner =... .-ececccccccccies 
Consolidated Steel .............-. 

Robbins & Myers............seee- i 38 3. rH 
12 nae. to er - 


12 Months te May 31 
Scott (E. H.) Radio Laboratories. . 0.42 
Standard Aircraft Products.......- 0. 24 0.18 


b—Class B stock. D—Deficit. 


Continental Air Lines............ 


SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 141 


Feb. 5, 
1946 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable March 15, 1946, 
to stockholders of record at the 
close of business, twelve o'clock 
Noon, February 16, 1946. The 
transfer books do not close. 


Checks will be mailed. 
W. D. BicxHam, Secretary 

















COLUMBIA 


PICTURES 
CORPORATION 





The Board of Directors has this day de- 
clared the initial dividend of 18.9¢ per 
share on the new $4.25 Cumulative Pre- 
ferred Stock for the period from January 
29, 1946, the date of the issuance of such 
stock to February 15, 1946, which is at 
the quarterly rate of $1.06%4 per share. 
This dividend is payatle February 15, 
1946, to holders of record at the close of 
business February 6, 1946. 
A. SCHNEIDER 

Vice-Pres. and Treas. 

New York, January 30, 1946. 




















PEPPERELL 


PEPPERELL 
MANUFACTURING 
COMPANY 


Boston, February 1, 1946 





FABRICS 


MG US PALOR 





uarterly dividend of Fifty Cents (sof) per 
ai as been declared upon the shares of Pepperell 
Manufacturing Company, payable February 15, 
1946, to share a of record at the close of busi- 
ness February 8, 1946. 
Checks will be mailed by the Old Colony Trust 
Company of Boston, Dividend Disbursing Agents 
for the Trustees. 
P. E. Crocker, Secretary 






























EDWARD WILLMS 





CHARTS sickness MAPS 


EVERY DESCRIPTION 
PREPARED FOR . 


ANNUAL REPORTS, etc. 


NO CHARGE FOR ESTIMATES 





7 East 42nd Street, New York 17, N. Y. 








160 State Street, Boston, Mass. 
CONTINENTAL 


Cc CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable April 1, 1946, to 
stockholders of record at the close of 
business March 15, 1946. Books will 
not close. 

, SHERLOCK McKEWEN. Treasurer. 











BLAW-KNOX. COMPANY 


Dividend Notice 
At a meeting of the Board of Directors held on 
Monday, January 28, 1946, Blaw-Knox Company 
declared a dividend ‘of 15° cents a share on its 
outstanding no-par capital stock, payable March 
11, 1946 to ee _ record at the close of 
business February 11, 

FREDERICK BAKER, Treasurer 


TEXAS GULF SULPHUR CO. 


The Board of Directors has declared a dividend 
of 50 cents per share on the company’s capital 
stock, ese March 15, 1946, to stockholders of 
record at the close of business "February 16, 1946. 


H. F. J. KNOBLOCH, Treasurer. 
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Get the FACTS from 
financial statements _ 


Use these 
fully revealing 
accurate 
techniques of 


statement 


analysis 





seer 4 
558 . os 


A practical, useable manual supplying the key to sounder 
financial statement analysis by demonstrating the tech- 
niques which will enable you to pull all of the vital, im- 
Dortant facts from the figures you have at hand. An 
authoritative and dependable system of statement inter- 
Pretation, describing the technique of sales analysis ap- 
plicable to small business, and of comparative and in- 
ternal analysis of balance sheets, profit and loss state- 
ments, and surplus accounts, of businesses of all sizes. 


Just published! 


PRACTICAL FINANCIAL 
STATEMENT ANALYSIS 


By ROY A. FOULKE 
Vice-president, Dun and Bradstreet, Ine. 


619 pages, 6 x 9, 70 schedules, 26 forms, $6.50 


This book helps you to make an effective tool of account- 

ing—enables executives to ascertain the condition of the 

business in which they hold stock, credit men to better 

judge the limit of their creditors, bankers to judge the 

= —_— of a business or corporation with greater 
sight, 


SEE IT 10 DAYS ON APPROVAL 


McGRAW-HILL BOOK CO., 330 W. 42nd St., N.Y.C. 18 
Send me Foulke’s Practical Financial Statement 

for 10 days examination on approval. In 10 days I will 
send $6.50, plus few cents postage, or return book post- 
paid. (Postage paid on cash orders.) 

Name 





Company 


(In Canada: Mail to Embassy Book Co., 12 Richmond 
St., £., Toronto, 1) ¥F-2-18-4 





BIG DIVIDENDS FOR $4 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 


Save time, effort and money by keeping 
your financial records up-to-date this easy 


way. Simplifies capital gain and loss ac- 
counts through the 


“AUTOMATIC” 

Long and Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%’’) 
Mail just one dollar today to 
HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 








GENTLEMAN'S FARM 


MODERN BRICK RESIDENCE — 11 
rooms, 4 baths, oil heat, fireplaces, picture 
windows; fine lawns and gardens; picturesque 
rolling country; guest cottage; stable; swim- 
ming pool and pond, 
350 ACRES 
DAIRY BARNS AND OUT- 
BUILDINGS — purebred herd, complete 
equipment, farmers’ cottages, 300 acres culti- 
vated. All in excellent condition. Asking 
$200,000. 
MAHLON APGAR, JR. 

34 Clinton Ave., Ridgewood, N. J. - RI. 6-1067 


MODERN 











A BRONZE FINISHED BUST OF 


GEN. DOUGLAS MacARTHUR 
in your home or office will be an appropriate tribute 
to America’s most outstanding Commander whose bril- 
liant leadership, courage and heroism sped the Vic- 
tory and saved precious lives. Felt base lining. With 
or without inscription on the base over his name: 
“We Shall Win or We Shall Die’. 5 in., 8 
$1.00, postpaid: 8 in., 31 oz.—$3.00, postpaid. 

TC STATUARY CO 


0%.— - 











AR’ 5 
Dept. A-16, 673 N. Clark St., Caicago 10, Ill. 
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Canadian Pacific— 
Nationwide Enterprise 


Shares represent a broad and diversified interest 
in the business and political future of the Domin- 
ion. Ecrnings outlook is good, but not spectacular 


ith its network of'lines extend- 
\ \ ing from Saint John in the east 
to Vancouver in the west, with mil- 
lions of acres of land, and with min- 
ing interests, hotels, and steamship 
lines, Canadian Pacific is as com- 
pletely and. inextricably tied in with 
its country’s economic life as any en- 
terprise could possibly be. 

In 1881, by act of Parliament of the 
Dominion of Canada, Canadian Pa- 
cific was given a perpetual charter 
and many concessions. It obtained 
certain advantages through being first 
in the field, and although in~recent 
years is has been forced to compete 
with the Government owned and op- 
erated Canadian National Railways, 
the privately owned Canadian Pa- 
cific’s operating efficiency has been 
notable by comparison. 


Hotels and Steamships 


Among its outside interests Can- 
adian Pacific owns a system of well 
known hotels in the chief centers and 
resorts, including the Chateau Fron- 
tenac in Quebec, the Banff Springs in 
Banff, Alberta, and Chateau Lake 
Louise at Lake Louise in Alberta. 

The company holds a 51 per cent 
interest in Consolidated Mining & 
Smelting, Ltd., which is one of the 
best of the Canadian mining enter- 
prises. It also owns the famous 
“Empress” line of steamships plying 
to Great Britain in peacetime, and 
has also operated a number of popu- 
lar world cruises. 

Although the policy of selling off 
or giving away land to settlers has 
necessarily reduced the original 
twenty-five million acres of land, sev- 
eral million acres are still held, and 
there are timber lands and lumber 
mills, and royalty rights to coal and 
oil properties. All in: all; the com- 
pany is quite a domain in itself. 

About 60 per cent of operating rev- 
enues come from the western lines, 
and in this respect traffic results are 


to a considerable degree dependent 
upon the grain harvest. There is a 
good deal of through passenger traffic 
in normal times, resulting from com- 
pany owned steamship lines and ho- 
tels. Entrance into the United States 
is provided through ownership of the 
“Soo” line and other roads. Inci- 
dentally, parlor cars and telegraph 
services are also company owned. 


Under pressure of conditions in the 
thirties there was considerable agi- 
tation for a consolidation of Canadian 
Pacific with Canadian National Rail- 
ways, but the final result was a Gov- 
ernment Act providing for joint use 
of facilities and abandonment of 
duplication wherever possible. 


In common with most American 
railroads during the earlier part of the 
present century, Canadian Pacific 
made an enviable showing. Dividends 
were paid at the rate of $10 annually 
from 1918 to 1929 on the old stock 
(split 4-for-] in 1930) but dwindled 
out by 1932, and nothing was paid 
again until the payments of $1.00 in 
(1944 and $1.25 in 1945. In the years 
when the old stock was paying $10 
it used to sell between 150 and 200 
most of the time. 


Canadian Pacific’s management has 
used the war years to reduce debt by 
some $126 million; while the saving 
in fixed charges since 1937 amounts 
to about $6 million. In 1943, for the 
first time, profits exceeded the former 
high level attained in 1929. This was 
accomplished after excess profits 
taxes which were important, but nev- 
ertheless rather mild as compared 
with the taxes applied to some of the 
western roads in the United States. 
About 40 percent of the debt is pay- 
able in U. S. dollars, which have been 
at a premium, while some 48 per cent 
is payable in sterling, which has de- 
preciated. In the long run this should 
balance. out,.or, if anything, favor the 
company, , 

In making an appraisal of the pros- 
FINANCIAL WORLD 
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pects of the common stock {ordinary 


shares as they are called in Canada) 
traffic volumes in future years will, 
of course, be one’ of the main deter- 
minants of earning power. In the 
years prior to the war Canada, with 
two. railway systems, had. more. rail- 
road facilities than the:country could 
properly support. During the war, 
however, both systems were taxed to 
the limit, and former skepticism has 
now turned to an appreciation of the 
need and value of both the privately 
owned and Government owned car- 
riers. Furthermore, natural growth 
and the larger than usual peacetime 
volume which are to be expected when 
reconversion has been completed in- 
dicate that Canada has grown up to 
its railroad facilities. 

Earnings, which ran to slight defi- 
cits in the thirties (60 cents a share 
deficit in 1933 was the largest), in- 
creased to $2.19 earned in 1941, $2.64 
in 1942, $2.83 in 1943, and $2.21 in 
1944. Approximately $2.00 is ex- 
pected to be reported for 1945. War 
production has been terminated for 
some time now, but.the shift to. civil- 
ian goods has been less handicapped 
than in the United States and heavy 
grain shipments are anticipated. 


Interesting Hedge 


Earnings from the company’s out- 
side holdings run to about $1.00 a 
share on Canadian Pacific stock, with 
Consolidated Mining alone producing 
31 cents of the dollar. Thus, Cana- 
dian Pacific has a heavy direct inter- 
est in postwar industrial prosperity. 
Faced with somewhat the same read- 
justments as U. S. railroads to 
peacetime conditions, the prospects 
favor good, although not spectacular 
earnings. 

The stock represents a broad and 
diversified interest in the business and 
political future of our friendly and 
democratic neighbor to the north. 
The dividends are, of course, payable 
in Canadian currency, and are subject 
to a 15 per cent withholding tax in 
the case of non-residents. Also, there 
is the discount in Canadian exchange. 

As to future fluctuations in ex- 
change rates, within moderate limits 
these should not be too significant, 
since the stock is quoted at one price 
on the Canadian exchanges (Cana- 
dian funds) and at another price in 
New York (U.'S. funds). The New 
York price recently has been in the 
vicinity of 22, 
FEBRUARY 13, 1946 











Commission Hates 


& 


N. Y. Stock Exchange: New York Curb Exchange; 

Boston Stock Exchange: Chicago Stock Exchange: 

Detroit Stock Exchange: Philadelphia Stock Ex- 
change: San Francisco Stock Exchange 


TABLE I 


Comparison of Minimum Commissions on Stocks 


Rate per share for 
100-share-unit and 


Rate per share for 
100-share-unit and 


Price per share 10-share-unit-stocks Price per share 10-share-unit-stocks 
$0.25 to under = OLA 2¢ 7.00 to under 8.00...... 12¢ 
0.50 to under 1.00...... 4¢ 8.00 to under 9.00...... 13¢ 
1.00 to under 206 is, oil 6¢ 9.00 to under 10.00...... 14¢ 
2:00 to under 3.00...... 7¢ Pe as. euno Keene 15¢ 
3.00 to under 4.00...... Re Above $10 to under $90... a 
ta to = pi ERG R 9¢ $90 and above............ 35¢ 
: to under Lo ps 10¢ —"The 16: + teas 
6.00 to under 7.00...... 11¢ cont Gh ki pele 'get share above’ $10. 


TABLE II 


Minimum Commission per Transaction 


Where Amount Involved is: Minimum Charge 
Os OLS, JETLIAG 9G ARMAS BAT AE. 0 As mutually agreed. 
$10 or more but less than $50.....................4. No less than 6% of 

the amount, or $1, 








whichever is greater. 
$50 or more but less than $100......... ph Gx sig 4.5 Boe wd ie tks $3. 
EN Se os gd a RN be ca eeeRN 6 Tau Can Ohba on eus $5.00 
TABLE III 
Minimum Commission on Bonds 
On Orders Of 
Price per $1,000 lor 2 5 bonds 
(Principal) Bond: bonds 3 bonds 4 bonds or more 
Less than $10 (1%)........ $1.50 ea. $1.20 ea. $0.90 ea. $0.75 ea. 
$10 1% and above but under 
1. Uy, ) ee eee 2.50 ea 2.00 ea. 1.50 ea. 1.25 ea. 
$100 (10%) and above...... 5.00 ea 4.00 ea. 3.00 ea. 2.50 ea. 


Stamp Taxes on Sales or Transfers 


NEW YORK STATE Tax Rates are: One cent per share on stocks selling 
up to 4%; two cents per share on stocks from 5 to 9%; three cents from 
10 to 19%; and four cents on stocks at 20 or more, irrespective of par value. 


PENNSYLVANIA STATE Tax Rates are: 2 cents per $100 market value 
or fraction thereof; but in no case is the tax to exceed 2 cents per $100 par 
value or fraction thereof. No par is considered to be the same as $100 par. 


MASSACHUSETTS STATE Tax Rates are: 2 cents per $100 par value 
or fraction thereof; if no par, considered as having $100 par. 


THE FEDERAL TAX RATES are: If selling for less than $20 per share: 
5 cents per $100 par value or fraction thereof; or 5 cents per share on no 
par value stock. 


If selling for $20 or more per share, 6 cents per $100 par value or fraction 
thereof, or 6 cents per share on no par value stock. 


On purchases of less than 100 shares of active stocks on New York 
Stock Exchange the cost of stamp tax-involved is added. 








STOCK FACTOGRAFPHS 








Andes Copper Mining Company 





Bower Roller Bearing Company 





Earnings & Price Range (ADE) 
Data revised to February 6, 1946 20 


incorporated: 1916, Delaware. Office: 25 18 
Broadway, New York, N. Y. Annual 
meeting: Fourth Monday in May. Number 5 
ef stockholders (December 31, 1944): 0 
about 1,400. 


TARNED F 2 SHARE 
Capitalization: Long term deb None 3 
Capital stock ($20 par)...... 3,582,379 shs 


1938 '39 "40 ‘41° "42 "43 "44 1945 .: 











Business: Important subsidiary of Anaconda Copper Mining 
Co., which owns 3,502,514 shares (97.77%) of this company’s 
stock. Operates in Chile. Mainly a producer of copper, though 
some silver and gold are also recovered. Engaged in all phases 
of copper production but does no fabricating. Owns rights 
and claims to 1,900 acres in central Chile, and owns in fee 
277,380 acres. 

Management: Under Anaconda management. 

Financial Position: Strong. Working capital December 31, 
1944, $22.8 million; ratio, 9.6-to-1; cash, $5.2 million. Book 
value of capital stock, $23.67 per share. 

Dividend Record: Payments 1928-31 and 1937 to date. 

Outlook: Inability of United States mines to meet domestic 
copper needs and prospects of sustained foreign metal-buying 
program assure capacity operations under better-than-wartime 
conditions; world needs will shape the longer term outlook. 

Comment: Capital stock’s minority position narrows its 
market and restricts its appeal. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ded Dec. 31: 1937 1938 1940 1941 1942 1943 1944 1945 

} sed ge $1.52 $0.71 4 $1.19 $1.21 $0.77 $0.76 $0.47 Begs 

Dividends paid .50 0.25 s 1.00 1.00 1.00 1.00 1.00 $1.00 
Price Range: 

387% 20% 15% 12% 12% 14% 14% 23% 

7 10 8 7 7™% 8% 9% 12% 


*Before depletion. 





Chicago Great Western Railway Company 





Data revised to February 6, 1946 


Ineorporated: 1940, Illinois, as a reorgani- 
gation of the Chicago Great Western Rail- 
road Company incorporated in 1909. 
Office: 309 West Jackson Blvd., Chicago, 
Ti. Annual meeting: Third Tuesday in 
May in Chicago: 


4 
Capitalization: Long term debt.$23,469,329 . 
*Preferred stock 5% ($50 par) .366,104 shs $4 
Common stock ($50 par) 352,639 shs { PER SHARE 


1938 3940 “41 a2 ass toms 2° 

*Callable at $50 per share; cumula- 
tive up to 15%. 

Business: Owns and operates about 1,500 miles of road, 
80% of which is main line mileage, between Chicago, Minne- 
apolis, Omaha and Kansas City. Traffic volume is well diver- 
sified, the most important commodities handled being gasoline 
and other petroleum products, meats, soft .coal, wheat flour, 
live stock and miscellaneous manufactures. About two thirds 
of freight business is received through connecting carriers. 

Management: Has demonstrated efficiency. 

Financial Position: Fair. Working capital December 31, 
1944. $4.6 million; ratio, 1.6-1; cash and equivalent, $8.7 
million. Book value of common stock, $71.35 per share. 

Dividend Record: Prior to reorganization, dividend record 
was very poor. Dividends initiated on present preferred 
September 1942; preferred dividend in arrears $2.50 as of 
January 2, 1946. Nothing ever paid on common stock. 

Outlook: Lower maintenance and interest requirements, and 
easier tax burden should largely offset effect of reduced 
traffic volume. Heavy prospective export grain movements 
promise to cushion effect of decline in tonnage of industrial 
origin. 

Prospect: Preferred stock is of speculative grade; common 
lacks attraction. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ome 


Dec. 1937 19388 1939 1940 1941 1942 1948 1944 1945 
Earned 


per share.. D$6.07 D$6.66 D$4.21 D$3.99 $0.78 $2.71 $2.61 $1.70 +D$0.31 

— 4. gol $ 8 2% M% %% 12% 
% % § 15/16 1% 2% 4% 5% 

*Old stoek of predecessor company through 1940; on present capitalization since. 


ne months ended October; compares with $0.92 in same period in 1944. §Not avail- 
able. : 
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& Price Range (CGW) 


PRICE RANGE 














inal 





& Price (BRB) 


Data revised to February 6, 1946 


Incorporated: 1910, Michigan. Office: 3040 
Hart Avenue, Detroit, Michigan. Annual 
meeting: Fourth Thursday in April. 
Number of stockholders: Not reported. 

Capitalization: Long term deb None 
Capital stock ($5 par) shs 





1938 ‘39 ‘40 ‘41 "42 ‘43 "44 1945 


Business: Manufactures tapered and straight roller bearings 
for automobiles, trucks, tractors, railroad cars, aircraft, and 
for industrial, road building and construction machinery, 
Largest customer is normally Ford; others include Chrysler, 
Hudson, General Motors, International Harvester and Packard. 

Management: Has good record of profitable operation. 

Financial Position: Good. Working capital September 30, 
1945, $4.0 million; ratio 6.2-to-1; cash, $2.5 million. Book value 
of stock, $19.45 a share. 

Dividend Record: Varying payments, 1914-1920; 1922-1923; 
1930-1932; 1934 to date. 

Outlook: Above-average record is conducive to confidence 
in the future. Breadth of market should continue a stabilizing 
influence and probable abnormal requirements of its principal 
automotive outlets would promise high operations for some 
time to come. 

Comment: The shares represent a commitment in one of 
the smaller but stronger units in the motor parts field. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Year’s 
Total 
*$4.07 
-50 








Dividends Price Range 
$3.00 35%—15% 


28. —l4 

34%—19% 

38%—26 
—28 


*After surtax; quarterly earnings are before this tax. 


TIncludes 52 cents postwar 
refund. 





City Investing Company 








earn & Price Ra (CNV? 


Data revised to February 6, 1946 
Incorporated: 1904, New York. Office: 30 
Broad St.. New York, N. Y. Annual 
meeting: Third Wednesday in September. 
Number of stockholders: Not reported. 


PRICE RANGE 


$11,611,245 $2 
*Preferred stock 542% cum... 16,000 shs - 0 
Common stock (no par) 160,000 shs : $2 


PER SHARE 4 
*$100 par; callable at 105. 1938 ‘39 ‘40 ‘41 ‘42 '43 ‘44 1945 $ 











Business: Purchases, sells, owns, leases and administers real 
estate. Owns in fee a number of properties in New York 
City, chiefly office buildings, but also a few stores and theatres, 
including the Astor, Bijou, Morosco, Fulton and Victoria Thea- 
tres. Rental income is principal source of revenue. 

Management: Long connected with the business. 

Financial Position: Good. Cash as of April 30, 1945, $477,529; 
equities in real estate, $20.1 million. Book value of common 
stock, $46.62 per share. 

Dividend Record: Uninterrupted payments on 7% preferred 
reclassified as 542% preferred in 1944. Payments on common 
1905-1908 and 1921-42; none since. 

Outlook: New York City realty conditions largely determine 
company’s earnings status. Near term prospects are highly 
favorable, but eventual correction of undersupply of office 
and commercial space, and rent ceilings, may reverse earnings 
trend, and impart longer term uncertainty. 

Comment: The common embodies all the speculative risks 
characteristic of real estate equities. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Apr. 30: 1937 19388 1939 1940 1941 1942 1943 1944 
Earned per share.. £1.02 D$2.94 D$0.93 D$0.84 D$0.97 D$1.33 D$1.21 $0.46 
Years ended Dec. 31: 1937 1988 1939 1940 1941 1942 1943 1944 
Dividends paid $1.00 $1.00 $1.75 $1.25. $1.25 $0.50 None None 
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30 29 30 
27 23% 22 
*Adjusted to 1944 recapitalization. 
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Pe- 
Company Rate riod 
Adam Hat Stores........... 12%e 
ee ee . 25e 
Aluminum Goods Mfg......... 20c 
Amer. Crystal 
UE SR SP reeereres: $1.50 
American Factors ............ 30¢ 
Amer Forging & Socket..... 12%c 
Am. Hide & Leather 6% pf.75e 
Amer. Invest. (Ill.)...... --15e 
American Metal ............. 25¢ 
ph ie Seats +++ $1.50 
American Meter ............ 50c 
American Phenolic ........... 15¢ 
American Pulley ....... eeeee20¢ 
4m, Radiator & Stand, 
ee > MOI Teneo ear panee Oc 
Do 7% pf...... Oe $1.75 
Amer. Steel Foundries... ... .50¢ 
American Tobacco ,.. -75e 
DO eticets teal, -25¢ 
DO tes oten c ‘ .75¢ 
pS RE EG Rett ...25¢ 
Archer-Daniels-Midland .. +-.20¢ 
Arkansas Fuel Oil 6% pf....15¢ 
Armstrong Cork ........ sheem 
Do $3.75 pf 
Artloom Corp 
Atlantic Refining 
Atlas 
Barnsdall Oi) 
Belden Mfg 
Bethlehem Steel 
7% pf 
Black Hillis Pwr. & Lt. 
Bliss & 
Do 5% p 
Blumenthal & Co, 
Borg-Warner 
Brager-Eisenberg 
Brown Shoe ................, 
Brunswick-Balke-Collender «.25¢ 
Brunswick B-Coll pf........ $1.25 
Buckeye Pipe Line.......//>. 20¢ 
Burlington Mills ..........._ 35e 
De, Sesto $1 
Bush Terminal COR Bees 35e . 
Canadian Fairbanks-Morse + 0350 
Canadian Locomotive ......... $1 
Carman & Co, ‘“‘A”......""° 50c 
DONT PS IAD SJE 35e 
Carpenter Steel .......... °°" 50c 
Case! 45320 powoniaeg. oo ices 40c 
Do- 50 pl. G5 5K ....0 825 1.75 
Central Ariz. Lt. & Pwr....17%e 
Central Bag & Paper ...656%. 30¢ 
Century Ribbon Mills......... lic 
Chambersburg Engineering . .25¢ 
Cleveland Elec. Illuminating. .50¢ . 
O250 pf. iSd...... + -$1.12% 
Collins & Aikman....- wetvetes 25¢ 
be) ea Rose bweevess 25¢ 
Le > Re tah ee $1.25 
Colorado Fuel & Iron 5% pf.35%e . 
Columbia Brewing .......... 50c 
Columbia Pictures 
. a _ e 18 9/10¢ 
Connecticut Power ......... 56%e 
Consolidated Biscuit (°° °"".. se 
Consolidated Paper Corp....... 0c 
Cons, Water Pr. & Paper..... 50c 
Corrugated Paper Box 5% pf.$1.25 
Crane Co. 3%% pf......... 93%e 
Deere & Co, 7% Pf...........85¢ 
Delaware & Hudson....////°*° $1 
Douglas (W. L.) Shoe 
, 2 Spa 50c .. 
Dow BES obi. 45% s dnd 28: 
De TS So. $1.75 
Eastern Steel Products........ 20e .. 
Eastern Utilities Assoc....._ 50e .. 
Elgin National Watch....... 25¢ 
El Paso Natural Gas........_. 60e 
Fajardo Sugar ............... 25¢ . 
Falstaff Brewing ............ 25¢ . 
Federal Bake Shops.......... 25c 
DO ewes see te toMy. oe ee 25¢ 
Foster & Kleiser........./// 7° 5e 
General Fireproofing .........25¢ 
General Motors ............_- 75e 
a, SR ee eos $1.25 
General Tire & Rubber...... . 25¢ 
Gossard (H. W.)...........01 25¢ 
Harbison- Walker Refractories. .25¢ . 
OR a ae $1.50 
Hecla Mining ...../////7°"°. oe 
Heyden Chemica : -25e 
4% pf. ser. A. --$1 
4 f. ser. B. -.$1 
Horn & Hardart 5% pf $1.25 
Howard Stores ............... 25c 
Do 4% DBs.i inkateis.'<< 2 3/5e 
Indiana Steel Products...... 12%e 
Industrial Rayon <.......__.. 50e 
Do $4.50 ser. A a $1.12% 
Ine See $1 
International Nickel (Can.)...40¢ 
International Silver ....... $1.50 
Jewel Wee 552s ree 3 
Do 4%% pf............ $1.06% 
Katz Drug Co............ 12%e 
Do $4.50 pf............ $1.12% 
Kayser MENDED nin v0338 died 20c 
Koehring Co. 2.0.05... 000722! 25¢ 
ee eee seeeeeelOe 
LANG OR, oo <p ed Ic 
Ludlow Mfg. & Sales..... | $1.50 


‘on Lumber ... 
Macmillan Co. 
Do 





ee ikke oe . .25¢ 

OE. hiniccenl $1.25 
Manhattan Shirt ©...) : -.25¢ 
ay me . Mors... ... -42%e 
Do! Wee 00. scan coe 93%c 


CALIFORNIA 
Charming Estate, 10 nig 





Also 50-unit apartment San Fra: 

Owner will sell or exchange 
Cc. B. ANDERSON 

21% Arcade Bldg., Beverly Hills 


ther property. 


$2 non-cum. stk. 
As6: OR fi3.... ee 


or ene) .) 
%% of. 53 
Fire Ins, (Pitts.) .$1 


— 








FLORIDAN LUXURY 
water in Snell Isle, 
bedrooms, 3 baths, 2- 
or unfurnished. Writ 


_ @ 
Le at ee ed 


HOME—tright on the 
boat anchorage, 3 master 
story living room, furnished 
wire or call HARSHAW 
N., St. Peters- 


> 2: ©: ©00: © 
OBR ERE pases pas pes os ms mo 


oe eee 
ee 


Ph. 4351 or 7981, 


RETAIL STORE ROOM—St. Pe 
ida, downtown best retail area. 

sq. ft, on long term leave, Appr 
» near largest dep 
HARSHAW & CO 
4th St. N., St. Petersburg, Fla 


bas ecescdsks +. $1 
OL AE aR ee | 30¢ 
(N.¥.C.)....$1,50 


SES 2 OF SSCP UEES hob id 40 os 


Northwestern Pub. Serv. 7% 
& Pr. 6% ‘pft.$1.50 





ee Re Cree 


tersburg, Flor- 
10,000 to 12,000 
oximately 200 ft. 


* F BS 6° ss  o 
Nee Re 


-» Relators, 230 
. Ph. 4351 or 7981. 











> 22: LEwveHeLO: 


Pettibone Mulliken . 
Pfaudler Co. 6% pf... 


Philadelphia Electric 
Phila, Suburban Water 
dy tee FA eee 


os 
: POLLO: : © wnpLe! Oraml&poccece: 


C 

County, consisting of 2,320 acres of 
e land in- Iowa and s 
operated on a single 
Excellent investment 


ee: 


most productiv: 
farm buildings ‘ 
unit or multiple unit basis. 


> 2: 
er tt) 


Princess Shops 6% 
Rapid Electrotype 


For further Particulars, 


apply to F. E. 
owner, Clear Lake, Iowa, 





: B&oe: 
ee 


_ 
Si pt pe 





> POELwOO: oe: : 


om 


of 400 acres, 
with complement 
rick colonial resi- 
d modernized; 18 
C.; 12 miles from 
from Baltimore. 
h price redaction of $100 
3, c/o Financial World. 


©£ee0: 
_ 


completely restored an 


Sheaffer (W. 4.) P, 
Do 


:2:0 


$68,000; less acreage wit 











i—] 
: © ©@: HOO: ooo: 


MONTANA RANCHES (3), large unit (a 
deeded and leased 
close to forest Preserve; 


tracts, 330 city 


ETT pet pt at Pat pt tn pt 


land grazing Pp 
another unit, 67 one to 
ripe for developm 
pletely furnished, 5 bed- 


©t: ©: £60: o:: 
shiv ck mr 


rooms; competent help 
Properties shoul 
able management withi 
information, write own 


d double in value under 


Qe 


ers, Laurel Security Co., 


— 





A: fa ttt tt et pet es COD 


i 





U. S. Leather $4 Cl. A 200 ACRE N. Y. STATE ALFALFA FARM 


estate: A 400-head sheep 
i cated in southern 


i 


Suitable for gentleman’s 
farm, or a 40-50 cow da 
Washington County, 
on improved gravel 


: ©! © BOL: ©o! CeLELeC: 


£2 222: oo: 


ate 
nh 
ee Se Oe 


one mile each way to 
30 miles from Saratoga, 


SOD eH He DS 


t 


Bus to consol 
bridge, R. F. D. 
bathroom, two 
floor laundry ro 
30 acres wood with 
balance plowable 
suitable for tractor 
throughout with w 
watered. Modern, 
nace, A-1 conditio 
basement 35’x80/ 
26 stanchions, 17 with 
shed room for 200 sh 
tanks; 2 stave silos 12 
barn 28’x18’, 5 
and tool shed 50 
tons; corn crib 18’x40’ 
milk house with 6-can, 
equipped with electric cooler. All 
or corrugated iron; r 
all buildings painted 
en to be appreciated. 
or house furnishings. Terms 
& on account of Realth. 


noe 
oe 


telephone, furnace, 
Systems, concrete 
70-75 acres alf. 
ocust plantations, 





Waite Amulet Mines 
Co. 


elland 


Wentworth Mfg. 12%e 
Wesson Oil & Snow. $4. pf.... 

Western Auto Supply 0 
estinghouse Elec. 


% pt. pd 
Weston. (George) 4 
Westvaco Chlorine 


ars 
tn 


and modern machinery ; fenced 
oven wire for sheep; fields well 
14-room house; hot ai 
n inside and out. 


: Oo: : 


pat bat bat BD BD at bt Ops tat OOD Pet 


Main barn with 
attached shed 50’x25’x18’, 
water buckets; basement 
eep with 2 inside water 
’x35’ and 10’x40’. 
Stalls and box Stall ; 
; total hay storage 150 


: 20 


: OOO: Oe: 


main roofs slate 
htning; founda- 


og oa 0 at are ake a 
wo 
de 


:¢e! 00:1: 
BE 


cash, no agents. 
Immediate possession 
Productive farm is one of the safest 
servative investments. 


S.. 


ss 


Ole 
Cleecr 00 


Gen, Steel Castin 8 $6 pf 


Duane G. Brownell, owner 
Int’l Rys. of Cent. Am 
5% 


Phone Cambridge, 


> 220: 





*'s 
a 


Pitts, Steel 544% “Ist ‘ser LARGE ESTATE, 8 Acres 


Property on main highwa 


Ideal for devel 


» including business 


~ 
mor 


ly cottages with eigh 


W. R. STAPLES 
110-112 canes ae 


GOLLES: Ceo: 





Remington Rand 
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STOCK FACTOGRAPHS 








Kelsey-Hayes Wheel Company 





Lehigh Coal & Navigation Company 





Data revised to February 6, 1946 





& Price 










: 1988, Delaware, acquiring 
and assets of yg Come te 
a 













Number of 
Class A, 


December. 
stockholders (Nov. 1, 1944): 
2,560; Class B, 3,180. 
eras: Long term debt.$3,000,000 
A $1.50 cum. conv. stk. 

ts SOE 5S. ceca eet ese eae 290,285 shs 1938 "39 ‘40 ‘41 ‘42 ‘43 "44 1945 
Class B common stock 

(3 Ge, Beene rer Ane, far 328,244 shs 


RBG 

















*Convertible into class B stock share for share. Callable at $35 per share, After 
class B stock has received $1.50 a share in any year, class A participates equally on 
a share for share basis. 

Business: Manufactures various types of passenger car and 
truck wheels and also hubs, brakes:and small parts used in 
the automobile indutry. Customers include the “Big Three” 
auto producers. Also makes tractor and farm implement parts. 

Management: Experienced. 

Financial Position: Good. Working, capital August 31, 1945, 
$11.7 million; ratio, 2.1-to-1; cash, $8.3 million. Book value, 
class B, $20.32 a share. 

Dividend Record: Arrears cleared on Class A in 1942; regular 
payments since. Payments on Class B, 1936; 1942 to date. 

Outlook: Company faces several years of above-average 
demand, after which the business will doubtless revert to its 
previous cyclical pattern. 

Comment: The shares are in an improving speculative 
position. *° 


EARNINGS DIVIDEND RECORD AND PRICE aange i CLASS B STOCK: 


Yea: 
Qu. ended: Mar. 31 wy Sept. 30 Dec. 31 Total Dividends Price Range 
Divnes' sect $0.28 $1.09 D$0.34 ke 76 $1.79 None 19%— 
ar D1.78 D0.90 D2.31 D0.19 D5.19 None 10%— 8 
_ SRS 0.60 D0.21 D0.55 1.46 1.30 None 10%— 5 
OER. Foes “we eS aoe oan *1.88 None 9%— 4% 
ended: Nov. 30 he 1 28 May 31 Aug. 31 Total togneee Price Range 
1940.... $0.88 1941.... $0.82 $0.7 17 $0.57 $8.04 Non S— 4% 
1941.... 0.46 1942.... 1.19 0.80 0.44 2.89 tow. 75 He] 
1942.... 0.92 1943 0.85 0.88 0.62 8.27 1.50 16%— 8 
1948.... 0.83 1944 0.87 0.63 0.81 8.14 + 4 ee 
1944.... 0.73 1945 2c 1g i 
1945.... D0.90 1946 


” 0.46 3.48 
wes eee 187% 30 —27% 


ug. Fiscal year changed in 1940 to end Aug. 31 instead of 
¢Calender years. 





*8 mos. ended Aug. $1. 
December 31. 








Natomas Company 








Data revised to February 6, 1946 


Incorporated: 1928, California, as suc- 
cessor of company of similar name formed 
in 1914. Office: 607 Forum Building, 
Sacramento, California. Annual oe 
Fourth Tuesday in March. Number 
stockholders (December 31, 1948): $3, 704), 
Capitalization: Long term debt. ..$727,018 
Capital stock (mo par) ........ 922,100 shs 
*Liability on Reclamation District bonds. 


Business: Chiefly engaged in dredging for gold in California. 
Also leases farm land to tenants on a cash or crop share basis. 
Mineral acreage regarded as sufficient for 10 years’ operation. 
Low grade of reserves is offset by low extraction costs. 

Management: Satisfactory. Long identified with company. 

Financial Position: Fair. Working capital December 31, 1944, 
$737,164; $1.5 ratio, 7.0-to-1; cash and U. S. Treasury Certifi- 
cates 1.3. Book value of stock, $11.49 a share. 

Divided Record: Varying amounts each year since 1930. . 

Outlook: With wartime production restrictions removed, 
solution of labor and supply problems should gradually restore 
operations to normal levels, accompanied by earnings recovery. 
Inceme from investments should be reasonably well sustained. 

Comment: Stock involves risk factors common to extractive 
enterprises, but offers inflation hedge characteristics. 

EARNINGS, DIVIDENDS AND PRICE RANGE oF CAPITAL STOCK: 





f 


1938 "39 ‘40 ‘41 ‘42 “43 ‘44 1945 s 














~ ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total” Dividends Price Range 
Sa $0.33 $0.28 a 23 $0.27 $1.11 *$1.00 13%—10% 
1987 00% séeeees $0.24 0.22 0.17 35 0.98 0.8 18%— 6% 
WOZB.....cocee 0.31 0.40 0.26 0.34 1.3 *0.90 12%— 75% 
1989.......... 0.25 0.32 0.35 0.55 1. *1.05 11%— 8 
1040.......... 0.32 0.32 0.28 0.47 1.39 *1.05 10%— 7 
1941.0... 06.2. 0.43 0.47 0.28 0.36 1.54 *1.10 11%— 8% 
CS Se 0.26 0.18 0.22 0.14 0.80 1.00 9%— 4% 
1948.......-4- DO0.06 0.01 0.02 0.21 0.18 $.25 10%— 6 
1944. ....c0000 0.06 0.04 D0.06 D0.02 ~ 0.02 0.50 11%— 9 
1945, 0.25. wees 0.04 D0.004 0.04 tee eee 0.60 14%—10% 


‘*Including extras. 


30 
























& Price 





Data revised to February 6, 1946 (LCN) 


Incorporated: 1822, Pennsylvania. Business 20 
ogprely a, SRE in 1792. cae 15 


10 
Pe otal meeting: Fourth Tuesday in 5 
stockholders (November 






























April. 
5, 1945): 8,651, $2 
Capital zation: Long te $1 
including subsidiaries)... $20,100,000 ren 0 
capital stock ($10 par)...... 1,929,127 shs 198 39 40 4] 4 ios 
teres 


Sve cccccccccsee $43,877 





Business: A holding and operating company controlling 
extensive anthracite properties and railroad lines. Lease 
rentals from Central R. R. of New Jersey (which filed under 
77 of the Bankruptcy Act in 1939) have provided bulk of com- 
pany’s total revenues. The virtually wholly-owned Lehigh & 
New England Railroad Co. connects the company’s mines with 
lines reaching the important New England anthracite market. 

Management: Experienced in its field. 

Financial Position: Adequate. Working capital June 30, 1945, 
$3.0 million; ratio, 1.1-to-1; cash, $4.3 million; marketable sec., 
$8.4 million. Book value of stock, $23.85 per share. 

Dividend Record: Payments in every year since 1880. 

Outlook: Railroad rental will continue important but most 
National P. & L. holdings were sold in 1945. Own anthracite 
business faces an uncertain longer term trade outlook. 


Comment: Industry characteristics necessitate a speculative 
rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


12 mos Year’s o—Calendar Yi 

ended: Mar. $1 ‘June30 Sept.30 Dee. 31 ‘Total. Dividends Price Range 
1937..... $0. $0.04  D$0.003 D$0.327 $0.16 13%— 2% 
1938.... D0.07 D010 0.04 0.19 0.02 0.10 5u— 2% 
1939... D001 0.08 0.06 0.1 0.01 0.10 4%— 1% 
1940.... | 0.16 0.07 0:34 0.00 0.57 0.30 3%— 1% 
1941.... 0.74 0.96 Lill  Di87 0.94 0.65 5h — 2% 
1942... 0.78 0.79 0:86 © »D1.45 0.93 0.65 — 3% 
1943...; 0.85 0.31 0.37 0.36 1.39 0.90 84 4h 
1944.... 0.40 0.51 0.65 0.19 1.75 1.00 
1945. 0.22 0.25 0.30 on 1.00 ito 12 





Sinclair Oil Corporation 








Data revised to February 6, 1946 


Earnings. & Price Range (L) 
Incorporated: 1919, New _- as Sinclair 4 





acquisition of Prairie Pipe Line Company 
and Prairie Oil & Gas Company. Present 
title adopted May 19, 1943. Main office: 
630 Fifth Avenue, New York, N. Y. An- 
nual meeting: Third Wednesday in May. ain $2 
Number of stockholders 7 lll 31, - $1 
1943): about 87,900. ge 

Capitalization: Long term debt.$84,456,525 1938 /39 “40 “4h “2 43 “4 1945 
Capital stock (no par)...... 11,974,060 shg 


Business: A well integrated unit, with large refining capacity, 
extensive marketing facilities and world’s largest pipe line 
system. Facilities were enlarged in 1942 to produce aviation 
gasoline and butadiene. In 1945, obtained 50-year concession for 
petroleum development in Ethiopia. 

Management: Experienced and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1944, $92.3 million; ratio, 2.2-to-1; cash, $51.0 million. 
Book value of stock $23.75 a. share. 

Dividend Record: Erratic Common payments initiated 1922; 
—— 1925-28 and 1932-33, some payments every year since 
1 

Outlook: Heavy dependence on outside crude supplies re- 
stricts profits from refinery operations; extensive pipeline 

system, however, provide high degree of control over costs, 
offsetting effect on final réturns. Earnings should improve with 
completion of industrial reconversion. 

Comment: Large capitalization cushions fluctuations in share 
earnings and price;imovements are normally sluggish. 























EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: June 30 Dec. 31 Year’s Total Dividends 

| EE ae er $0.67 $0.81 $1.48 $0.90 17%— 7 
ED 0.28 0.27 55 .80 10%— 7 
Ms 6. ct cs Sake D0.06 0.61 0.55 0.80 9% — 6% 
pee ere 0.15 0.18 0.28 | 0.72% 8%-- 5% 
WURE S56 aces cca ne 0.26 0.99 1.25 0.50 6 5 
| SSeS 0.65 0.67 1.43 0.50 . 7TH%— 4% 
MOB Sse. A. ‘ $0.76 1.09 1.85 0.50 13%—10 

» RRS Re 1.30 es 2.29 0.67% 16 —10% 
pS SB baie 1.06 . Ts 1.00 21%—14% 


~ “Including extra. Subject to renegotiation. 
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Spear & ‘Company 





Data revised to February 6, 1946 


incorporatet?: 1903; New Jersey; succeed 
ing in 1893 partnership. Offices: 524 
West 28rd St., New York, N. ¥.. and 
526 Wood St., Pittsburgh, Pa. 


at arnings & Price Range (SST) 







































$4 
$2 
Capitalization: Mortgages........ $556,250 8 
Pen ptoeks Wer ae 88 ope z 
econ: pre: ‘erred le cum.. 8 > ‘ * * 5 » 
Common stock ($1 par)....... "225,000 shs 1938 "39 “40 “41 “42 43 “44 1945. 





*No par; redeemable at $111.75. No par; redeemable at $105. 

Business: Operates three retail stores in Pittsburgh and 
five in New York City. Items sold are furniture, floor cover- 
ings, radios,..stoves, and other household goods. One_ store 
(in Pittsburgh) sells men’s clothing and ladies’ wearing ap- 
parel. Merchandise is sold mostly on the installment basis. 

Management: Able and experienced. 

Financial Position: Adequate. Working capital December 31, 
1944, $4.7 million; ratio, 6.2-to-1; cash $815,758; U. S. Gov’t. 
securities, $300,000; installment accounts receivable (less re- 
serve), $3.1 million. Book value of common stock, $10.05. 

Dividend Record: Regular preferred payments since issuance 
in 1936 except December 1942 and March 1943 payments. Ar- 
rears on ist preferred cleared June, 1943; on 2nd preferred, 
December 1944. Common has paid none since 1937. 

Outlook: Gradual reappearance of normal supplies of house- 
hold appliances and relaxation of credit restrictions should 
permit reattainment of normal sales volume and earnings. 


Comment: Preferred stocks are speculative; common does 


not rank with the best situations in the retail group. 


EARNINGS, adhd ar so AND PRICE RANGE OF bpd ty 
Six months ended: 30 81 big “=” " ae Dividends 
19 


une 

BT vec cisee scene sh 44 Roi $1.5 $0.50 31 — on 
1988. cs eeseesces D2.46 0.23 238 None 11 

BO cr cccccceecs D1.55 1.19 DO.45 None 9%— 4% 
1940. ..ssccceees D0.46 1,09 0. None T —3% 
pt) eee 0.45 nor os pom ta on 
1948. wc seseeeee *D0.25 D1.70 - one ‘a 
1948. ce cccecee DO0.72 0.35 D0.37 None 6 Hr4 
1944.0 ceccceess D0.73 0.74 0.01 None 2 _ +s) 


*As restated. 





The Superheater Company 








& Price 


(SRH) 
Data revised to February 6, 1946 


Incorporated: 1912, Delaware, as The 
Locomotive Superheater Co. Present title 
adopted in 1921. Office: 60 East 42nd 
Street, New York, N. Y. Annual meet- 
ing: Last day in April. Number of 
stockholders (March 30, 1945): 3,700. 





2 
Capitalization: ane term debt...... Non = 
Minority Interest ............ $1,071, 674 
Capital stock i par)........862, 855 shs 


1938 ‘39 “40 ‘41 "42 "43 ‘44 1945 











Business: The largest maker of locomotive superheaters, 
feed water heaters and similar steam power equipment. Com- 
bustion Engineers Co. (about 75% owned) manufactures like 
equipment. The Lummus Co. (about 40% owned) supplies oil 
and chemical industry refining equipment. Supplies also pub- 
lic utility, industrial concerns and steamship owners. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $9.1 million; ratio, 2.5-to-1; cash and U. S. Gov't. securi- 
ties $7.1 million; marketable securities, $2.6 million. Book 
value of stock, $19.48 per share. 

Dividend Record: Continuous dividends each year since 1912. 

Outlook: May be expected to continue a better-than-average 
record in the heavy industries group, but subject to fluctua- 
tions largely reflecting variations in locomotive building. 

Comment: One of the stronger equities in the capital goods 
group, but rendered somewhat speculative by its business. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1987. 330%, $0.95 $0.83 $0.69 D$0.16 $2.31 $2.50 61%—18 

1988 ...baaus 0.13 0.23 0.01 0.14 0.51 0.62% 43%—17% 
1989. tween 0.20 0.09 0.22 0.16 0.67 0.60 38 19% 
1940. secs 0.26 0.21 0.44 0.56 *1.47 1.40 27%—12% 
IML aa 9.37 0.42 0.29 0.73 1.81 1.37% 21 —12% 
1043. ies iwe 0.43 0.29 0.25 0.67 1.64 1.20 15%—11% 
9049. iti can 0.53 0.73 0.38 0.31 1.95 1.20 22 —12% 
1944, ceeuaws 1.08 0.27 0.28 0.13 1.76 1.20 2554—17% 
1945. .weeaes 0.38 0.33 0.36 kat sae 1.20 —22 


“Ideludes $1 cents from liquidation foreign subsidiary. 
FEBRUARY 13, 1946 











Spicer Manufacturing Corporation 











Earnings & Price Range (SSY) 
Data revised to February 6, 1946 
Incorporated: 1916, Virginia, yw successor 
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day December. App! 
of stockholders (March 31, 1939): Pref- 
erence, 1,200; common, 1,200. 

Capitalization: Long term debt...... None 
Common stock (no par)....... 300,000 shs 


$12 
$9 
$6 
$3 
0 





1938 "39 ‘40 ‘41 "42 43 ‘44 1945 

Business: A large manufacturer of universal joints, propel- 
ler Shafts, transmissions, axles, clutches, shock absorbers and 
various drop forgings and steel stampings. Acquired the Atlas 
Drop Forge Company in 1945. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital August 31, 
1944, $6.6 million; ratio, 1.2-to-1; cash, $11.4 million. Book 
value of common $54.44 per share. 

Dividend Record: Common payments: "1820, and 1936 to date. 

Outlook: Heavy demand for motor industry and broader 
earnings base provided by new products, point to substantial 
growth in sales and earnings over next several years, but 
cyclical nature of the basiness will again assert itself when 
normal peace economy is established. 

Comment: Stock is a typical business cycle equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 











= ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Rang 
IGRB. o:0 0.0 $0.85 $1.12 $1.02 $1.33 $4.26 $3.00 37 —13% 
Maes: 0.93 1.11 0.71 0.94 3.61 2.00 35 —10 
1938...... D0.65 D0.21 D0.21 1.36 0.29 0.50 17%— 7% 
ee 1.29 1.13 Jus vee: *3.05 2.00 345%—11 
Fiscal —— Calendar Year 
Qu. ended: Nov. 30 Feb. 28 May 31 Aug. 81 Year Dividends Price Range 
. ex ee .58 1940.... $1.83 + 41 $1.59 $6.36 $2.50 38%—19 
1940...... 55 1941.... 1.98 2.54 2.35 9.42 3.25 --_.* 
1941...... 2.59 1942.... 2.42 2.49 3.07 10.57 3.00 —30 
1942...... .89 1943.... 1.89 1.81 1.58 7.17 3.00 44% 32 
1948...... 1.94 1944.... 2.42 1.01 1.18 6.55 3.00 48 —St 
1944...... 2.04 1945.... 1,84 2.00 ace . 3.00 834%4—47% 


*For 8 months ended August 31. In year ended August 31, 1939. 
to $4.49 per share. Fiseal year now ends August $1. Ful sae 





Wilcox Oil Company 








Data revised to February 6, 1946 Earnings & Price Range (WXC) 


Incorporated : ag Delaware, as Wilcox 


Okla. Annual meeting: First Mon 
Number of stockholders 


12, 
1945): 2,156 

erm debt. ..$400,000 
Capital stock ($5 ~ Fs «,cebbeee *280.939 shs 


*Excludeg 236,964 treasury shares, 


2 
& 
Q 
& 6 
ie) 
S 
< 
*¢ 
8 
. 
Ee 
e 
A 
COwMwODa 








1938 "39 "40 "41 ‘42 ‘43 ‘44 1945 











Business: One of the smaller oil units, with producing prop- 
erties in Oklahoma, Kansas and Texas. Has its own refinery 
at Bristow, Oklahoma but produces less than half refinery 
requirements. Refined products are marketed through a chain 
of bulk and service stations in Kansas, Texas, Missouri Okla- 
homa and Colorado. 

Management: Making progress after years of poor results. 

Financial Position: Fair. Working capital December 31, 1944, 
$500,362; ratio, 1.8-to-1; cash, $426,228. Book value of capital 
stock, $11.53 per share. “ 

Dividend Record: Payments 1918-1928; 1940; 1944 to date. 

Outlook: Earnings status is hampered by increasing depend- 
ence on non-company production of crude requirements and 
uncertain progress of development of non-producing prop- 
erties. Program of expansion of area served and increase in 
distributing outlets improve longer term outlook. 

Comment: Unsatisfactory earnings record and uncertain 
prospects impart a substantial risk factor to the stock. 
*EARNINGS. DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price eT 
pee D$0.11 D$0.01 D0 ¢: ar 13 $0.24 None 6%4— 1% 
| rere 0.11 0.15 0.1 0.07 0.52 None 3%— 1% 
WOON ce ase 0.16 0.21 0:32 0.18 0.77 None 4%— 2% 
1940........ 0.06 0.03 0.07 0.19 0.35 $0.10 35%— 1% 
pee D0.02 0.20 0.20 0.37 0.75 None 2%— 1% 
eae D0.01 0.09 0.21 0.14 0.43 None 25%— 1% 
ae 0.15 0.29 0.19 0.46 1.09 None 6%— 2% 
SE Sn 6 4 artis 0.28 0.29 0.27 0.25 1.09 $0.20 9%— 4% 
1945........ 0.34 0.28 0.30 0.20 12 — 6% 


*Based on capitalization outstanding at end of respective years. 
















BUSINESS OPPORTUNITIES 





CO-ORD INATOR 
Sales—Management 


Top-management exceutive with seventeen years of 
“ORGANIZED KNOW-HOW”’ in creating better, quicker 
and more profitable sales for many high-volume organiza- 
tions. 


| *** SALES — PLANNING — POLICIES — 
TACTICS 

*** CREATION — ADVERTISING — PRO- 
MOTION — INCENTIVES 

*** CONTROLS — COSTS — CUSTOMER 
RELATIONS 

*** TRAINING — DISTRIBUTORS — 
SALES PERSONNEL 


Will assume full charge or assist key executive in gearing 
up organization te meet post-war problems. 


Box No. 319 c/o Financial World, 86 Trinity Place, 
N. WoC. 6 





ADMINISTRATIVE EXECUTIVE 


25 years petroleum and chemicals, experience, 
Comptroller and Administrative Manager, com- 
pleting war assignment at war chemical plant, 
seeks connection for limited period (2-3 years) 
with new organization, construction or industrial 
project needing my Know-how to get started, 
set up procedures and train younger organization 
to take over; age 46, personable, married, family, 
location secondary to satisfactory connection, but 
Southwest preferred. Salary open, reasonably high. 
Bex No. 320 c/o Financial World, 86 Trinity 
Place, N. Y. C. 6. 





BRAZIL WILL BE 
OUTSTANDING U. S. CUSTOMER 


Future for American business there assured. But 
success requires knowledge of Brazil’s who, what, 
how, why. For past 3 yrs in govt position, I have 
studied import-export market; speak, write flu- 
ent Portuguese, French, Spanish. Seek exclusive 
representation right product or business on salary 
and/or commission. Best refs given, asked. Am. 
38, resident Rio, U.S.-born & university-trained, 
expd administrator, organizer, salesman. Can you 
supply product or line? Box No. 317 c/o Fi- 
nancial World, 86 Trinity Place, N. Y. C. 6. 





SOUTH AMERICAN TRADE 


will be most valuable for future expanded produc- 
tion facilities to wide-awake firms who plan now; 
successfully selling packaging materials to diversi- 
fied industries for 20 yrs has given me exceptional 
experience in sales and distribution policies in 
many fields of business; knowledge of both 
Spanish and Portuguese languages; I am thor- 
oughly capable of organizing and directing your 
sales program in field or from your office. Why 
not talk it over? Box No. 318 c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 





INVESTORS (2) WANTED 
for ADAPTATION of 


GOOD ECTION 
APPLICABLE AUTOMOTIVE & INDUSTRIAL FIELDS 
Over One Hundred Leading National 
Concerns Interested in Adaptation. 

Little capital needed to make models for demonstration. 


Extraordinary opportunity. 
COMPLETE FILES — INFORMATION 
CREDENTIALS AVAILABLE 
Box 806; 1474 Broadway, New York, N. Y. 





ORGANIZATIONAL EXPERT 


Naval Officer with unusual organizational ex- 
perience available soon as technical adviser to new 
Organizations or analyzing old ones.. Has built 
from ground up many operating bases and large 
command organizations, involving over (100) 
million dollars. Many citations for organizational 
work. Box No. 304 c/o Financial World, 86 
Trinity Place, N. Y. C. 6. 





MCRTGAGES FOR SALE 


Owner wishes to sell $20,000 purchase money 1st 


mortgage in Harlem, 5% interest and 5% amor- ' 


tization payable monthly. Rent $9,000, fully 
rented. Building in perfect condition, entirely 
modernized at substantial cost. Liberal discount. 
Box No. 309, c/o Financial World, 86 Trinity 
Place, N. Y. C, 6 ; 








Financial Summary 





Adjusted for 
Seasonal V: 
100 


IND 
IN 


D 
ODUCTION 
Fed. Reserve 


1 194 





Trade Indicators Sal s'adeata cnoidal 


Electrical Output (K.W.H.)............. 13,980 y4,034 4,145 
§Steel Operation (% of Capacity) 5.8 5.7 49 
Total freight Car Loadings (Cars) 723,135 709,130 749,745 

Jan. 30 Jan. 23 Jam. 16 
{Total Loans,1 01 Cities (Fed. Res. Mbrs.). $15,190 $15,221 $15,224 
{Total Commercial Loans 7,300 7,275 7,296 
{Total Brokers’ Loans 2,368 2,351 
{Money in Circulation ' 27,977 28,119 
{Brokers’ Loans (New York City) 1,850 1,807 


1—000,000 omitted. §—As of beginning of following week. r—Preliminary. y—Revised. 


N.Y.S.E. Market Statistics 


Closing Dow-Jones Averages: 31 1 2 4 
30 Industrials . 204.67 205.79 206.97 205.84 
20 Railroads : 67.62 67.85 68.18 67.59 
15 Utilities : 41.25 41.74 41.71 41.20 
77.00 77.80 77.24 


Sharles Sold (000 omitted) .... 1,688 1,000 1,660 
Issues Traded 983 876 977 
267 498 280 


533 185 508 
Number Unchanged 183 193 


New Highs for 1945 55 122 

New Lows for 1945 5 1 

Bond Trading: 

Dow-Jones 40-Bond Average.... 109.19 

Bond Sales (000 omitted) $6,120 $4,980 
1 

*Average Bond Yields: Jan. 30 iam 

AL 5.05300 AE eis. 2.590% 2.607% 

Ato Gath Ai BUF. x 3.043 3.038 

Ba ies, cde tainvai <ele oc 3.107 3.109 

*Common Stock Yields: 

50 Industrials .......... 3.44 

20 Railroads «©. 6vie¢..5.. 4.85 

OO  Tyetiebee 3G. cies 2.84 

00: Geothe: 98 Te a8: 3.46 














*Standard & Poor’s Corporation. 


The Mast Active Stocks—Week Ended February 5, 1946 


r Closing———_, Net 
. Feb. 5 
Commonwealth & Southern 4% 


Curtiss-Wright 227 11% 
United Corporation 

Packard Motor Car 

‘Philip Morris 

Callahan Zinc-Lead 

Aviation Corporation 

International Tel. & Tel 30 

Armour & Company 14% 
Columbia Gas & Electric 13% 
Alleghany Corporation 3 8 
_Radio-Keith-Orpheum 21 


FINANCIAL WORLD 








Main Corridor 
of the Southwest 


The Katy affords free and easy 
flow of manufactured goods 
to domestic markets through 
the two northern gateways of 
Kansas City and St. Louis, 
and to world markets and 
coastal areas through the three 
major Texas ports of Houston, 
Texas City and Galveston. 


Ni 
OKLAHOMA CIT 


MSALESTER 


TEXAS City (. 


GALVESTON 


KANSAS erry 





TULSA 


Open Country for Business Heroes 


You can win the approval of your firm, 
and recognition for yourself by being 
one of the forward-looking executives 
to first investigate, then advocate the 
attractive profit possibilities of a plant 
or branch in the new Industrial South- 
west. 

For here is a land offering every op- 
portunity for commercial expansion 
...a land flowing with vast and 
varied reserves of raw materials for 
nearly every type of industry. Here 
you'll find power, water, fuel in cheap 
abundance ...a climate that is mild, 
healthful and friendly year’round... 
willing native labor sharpened by 
wartime skills... rich home markets 
of progressive people going places 
and buying things. 


The pioneer railroad which first 
blazed a steel trail from the North into 
this land of industrial opportunity is 
the Katy—a closely-knit, friendly 
Class 1 railrcad, devoted exclusively 
to the service and development of its 
strategically-located Southwestern 
corridor. The Katy serves the South- 
west well because it knows the South- 
west well. This is why Katy’s In- 
dustrial Research Staff is in a unique 
position to furnish essential data, 
quickly and in confidence, to help you 
and your firm plan to relocate or ex- 
pand in this most favored area. 
Write Industrial Development Dept., 
Missouri-Kansas-Texas Lines, St. 
Louis 1, Mo., or Katy Building, Dallas 
2, Texas. 


When you ship or travel southwest—remember Katy. 


Send for Free Booklet 


For a quick introduction to this 
amazing region send for booklet, 
“The Industrial Southwest,” load- 
ed with information on population, 
housing, climate, native resources 
and industrial opportunities in the 
Katy-served trading areas destined 
for greatest peacetime prosperity. 


MISSOURI-KANSAS-TEXAS RAILROAD SYSTEM 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 





“‘Boy, That’s Tobacco!” Painted from life in the tobacco country by James Chapin. 
l. aN 
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YES! Lucky Strike 


So Rou So Firm, So Fully Packed— 


So Free and Easy on the Draw... 





Celt 
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